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For purposes of this Annual Report, we have presented our consolidated financial statements in accordance
with accounting principles generally accepted in the United States, or U.S. GAAP, except for risk-adjusted
capital ratios, capital components, risk-weighted assets, business segment financial information and some other
specifically identified information. Unless otherwise stated or the context otherwise requires, all amounts in our
financial statements are expressed in Japanese yen.

In this Annual Report, unless otherwise indicated or the context otherwise requires, all figures are rounded
to the figures shown except for the capital ratios, capital components, risk-weighted assets, leverage ratios and
liquidity coverage ratios of MUFG and its domestic subsidiaries, which are rounded down and truncated to the
figures shown. In some cases, figures presented in tables are adjusted to match the sum of the figures with the
total amount, and such figures are also referred to in the related text.

When we refer in this Annual Report to “MUFG,” “we,” “us,” “our” and the “Group,” we generally mean
Mitsubishi UFJ Financial Group, Inc. and its consolidated subsidiaries, but from time to time as the context
requires, we mean Mitsubishi UFJ Financial Group, Inc. as an individual legal entity. In addition, our
“commercial banking subsidiaries” refers to The Bank of Tokyo-Mitsubishi UFJ, Ltd., or “BTMU,” and, as the
context requires, its consolidated subsidiaries engaged in the commercial banking business. Our “trust banking
subsidiaries” refers to Mitsubishi UFJ Trust and Banking Corporation, or “MUTB,” and, as the context requires,
its consolidated subsidiaries engaged in the trust banking business. Our “banking subsidiaries” refers to BTMU
and MUTB and, as the context requires, their respective consolidated subsidiaries engaged in the banking
business. Our “securities subsidiaries” refers to Mitsubishi UFJ Securities Holdings Co., Ltd., or “MUSHD,” and
as the context requires, its consolidated subsidiaries engaged in the securities business.
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References to “MUAH” and “MUB” are to MUFG Americas Holdings Corporation and MUFG Union
Bank, N.A., as single entities, respectively, as well as to MUAH and MUB and their respective consolidated
subsidiaries, as the context requires.

References to “Krungsri” are to Bank of Ayudhya Public Company Limited, as a single entity, as well as to
Krungsri and its respective consolidated subsidiaries, as the context requires.

References to the “FSA” are to the Financial Services Agency, an agency of the Cabinet Office of Japan.
References in this Annual Report to “yen” or “¥” are to Japanese yen, references to “U.S. dollars,”
“U.S. dollar,” “dollars,” “U.S.$” or “$” are to United States dollars, and references to “euro” or “€” are to the

currency of the member states of the European Monetary Union.

Our fiscal year ends on March 31 of each year. References to years not specified as being fiscal years are to
calendar years.

We usually hold the annual ordinary general meeting of shareholders of Mitsubishi UFJ Financial Group,
Inc. in June of each year in Tokyo.



Forward-Looking Statements

We may from time to time make written or oral forward-looking statements. Written forward-looking
statements may appear in documents filed with, or submitted to, the U.S. Securities and Exchange Commission,
or SEC, including this Annual Report, and other reports to shareholders and other communications.

The U.S. Private Securities Litigation Reform Act of 1995 provides a “safe harbor” for forward-looking
information to encourage companies to provide prospective information about themselves. We rely on this safe
harbor in making these forward-looking statements.

Forward-looking statements appear in a number of places in this Annual Report and include statements
regarding our current intent, business plan, targets, belief or expectations or the current belief or current
expectations of our management with respect to our results of operations and financial condition, including,
among other matters, our problem loans and loan losses. In many, but not all cases, we use words such as
“anticipate,” “aim,” “believe,” “estimate,” “expect,” “intend,” “plan,” “probability,” “risk,” “will,” “may” and
similar expressions, as they relate to us or our management, to identify forward-looking statements. These
statements reflect our current views with respect to future events and are subject to risks, uncertainties and
assumptions. Should one or more of these risks or uncertainties materialize or should underlying assumptions
prove incorrect, actual results may vary materially from those which are aimed, anticipated, believed, estimated,
expected, intended or planned, or otherwise stated.

9 < 99 < 9 <

Our forward-looking statements are not guarantees of future performance and involve risks and
uncertainties. Actual results may differ from those in the forward-looking statements as a result of various
factors. We identify in this Annual Report in “Item 3.D. Key Information—Risk Factors,” “Item 4.B. Information
on the Company—Business Overview,” “Item 5. Operating and Financial Review and Prospects” and elsewhere,
some, but not necessarily all, of the important factors that could cause these differences.

We are under no obligation, and disclaim any obligation, to update or alter our forward-looking statements,
whether as a result of new information, future events or otherwise.



PART I

Item 1.  Identity of Directors, Senior Management and Advisers.

Not applicable.

Item 2.  Offer Statistics and Expected Timetable.

Not applicable.

Item 3. Key Information.
A. Selected Financial Data

The selected statement of income data and selected balance sheet data set forth below has been derived from
our audited consolidated financial statements.

Except for risk-adjusted capital ratios, which are calculated in accordance with Japanese banking regulations
based on information derived from our consolidated financial statements prepared in accordance with accounting
principles generally accepted in Japan, or Japanese GAAP, the selected financial data set forth below are derived
from our consolidated financial statements prepared in accordance with U.S. GAAP.

You should read the selected financial data set forth below in conjunction with “Item 5. Operating and
Financial Review and Prospects,” “Selected Statistical Data” and our consolidated financial statements and other
financial data included elsewhere in this Annual Report. These data are qualified in their entirety by reference to
all of that information.



Statement of income data:

Fiscal years ended March 31,

2013

2014 2015

2016

2017

(in millions, except per share data and number of shares)

IntereStincome . .. ...ovet et ¥ 2,427,521 ¥ 2,522,283 ¥ 2,894,645 ¥ 3,005,738 ¥ 2,990,767
Interest eXpense . ...........oeiiiiiiniiiii 556,418 560,972 663,184 744,364 769,639
Net interest income . ..........coouneirnernnennnan.. 1,871,103 1,961,311 2,231,461 2,261,374 2,221,128
Provision (credit) for creditlosses .................... 144,542 (106,371) 86,998 231,862 253,688
Net interest income after provision (credit) for credit
LOSSES v vttt e 1,726,561 2,067,682 2,144,463 2,029,512 1,967,440
Non-interestincome . ...............coiiiirnon.n.. 2,067,909 1,821,081 2,845,078 2,407,690 1,196,706
Non-interest EXpense . . ..........euuueeeeunnneeenn. 2,378,599 2,468,320 2,726,885 3,274,532 2,891,603
Income before income tax exXpense . .................. 1,415,871 1,420,443 2,262,656 1,162,670 272,543
Income tax eXpense . ..............iiiiiiiiiiiae.. 296,020 337,917 666,020 369,432 94,453
Net income before attribution of noncontrolling
INEEIESES .« vt ettt et e e e e e e e 1,119,851 1,082,526 1,596,636 793,238 178,090
Net income (loss) attributable to noncontrolling
INEEIESES .ottt et et e e e e 50,727 67,133 65,509 (9,094) (24,590)
Net income attributable to Mitsubishi UFJ Financial
GIOUD ottt e et e e e e e e e e ¥ 1,069,124 ¥ 1,015,393 ¥ 1,531,127 ¥ 802,332 ¥ 202,680
Earnings applicable to common shareholders of Mitsubishi
UFJ Financial Group ............. . .oooviiona... ¥ 1,051,184 ¥ 994,152 ¥ 1,522,157 ¥ 802,332 ¥ 202,680
Amounts per share:
Basic earnings per common share—Earnings applicable to
common shareholders of Mitsubishi UFJ Financial
GIOUD o vttt et e e e e e e e e e ¥ 7430 ¥ 70.21 ¥ 107.81 ¥ 5778 ¥ 14.93
Diluted earnings per common share—Earnings applicable
to common shareholders of Mitsubishi UFJ Financial
GIOUD o vttt et e e e e e e e e 74.16 69.98 107.50 57.51 14.68
Number of shares used to calculate basic earnings per
common share (in thousands) ..................... 14,148,060 14,158,698 14,118,469 13,885,842 13,574,314
Number of shares used to calculate diluted earnings per
common share (in thousands)® . ................... 14,169,080 14,180,080 14,137,645 13,903,316 13,584,885
Cash dividends per share paid during the fiscal year:
—Common stock . ... .. ¥ 12.00 ¥ 14.00 ¥ 18.00 ¥ 18.00 ¥ 18.00
$ 015 $ 0.14 $ 0.16 $ 015 $ 0.17
—Preferred stock (Class 5)@ .. ...................... ¥ 115.00 ¥ 115.00 ¥ 57.50 — —
$ 142 % .14 $ 0.57 — —
—Preferred stock (Class 11)® . ...................... ¥ 530 ¥ 530 ¥ 2.65 — —
$ 007 $ 005 $ 0.03 — —
As of March 31,
2013 2014 2015 2016 2017
(in millions)
Balance sheet data:
Total @sSets . . ..o et ¥230,551,539  ¥253,651,989  ¥280,875,706 ¥292,557,355 ¥297,185,019
Loans, net of allowance for credit losses . ......... 97,254,242 109,181,991 117,209,723 121,679,828 117,032,784
Total liabilities .......... ... ..., 219,609,559 240,900,545 265,594,365 277,709,088 282,420,311
DEPOSILS © oottt 148,209,739 162,517,786 171,991,267 181,438,087 190,401,623
Long-termdebt . ......... ... . o, 12,174,621 14,489,590 19,958,115 21,959,136 27,743,443
Totalequity .........ccoouiiiiiiiiinn.. 10,941,980 12,751,444 15,281,341 14,848,267 14,764,708
Capital stock . . ... 2,088,135 2,089,245 2,090,270 2,090,270 2,090,270



Other financial data:
Average balances:

Interest-earning assets ........................
Interest-bearing liabilities .....................
Totalassets . ...
Totalequity .........ccoouiniiiiiiiinn..

Return on equity and assets:

Earnings applicable to common shareholders as a
percentage of average total assets .............
Earnings applicable to common shareholders as a
percentage of average total equity .............
Dividends per common share as a percentage of
basic earnings per common share .............
Average total equity as a percentage of average
totalassets .............. ...
Net interest income as a percentage of average total
interest-earning assets . .....................

Credit quality data:

Allowance for credit losses ....................
Allowance for credit losses as a percentage of
loans .......... ...
Impaired loans .......... ... ... ... ..
Impaired loans as a percentage of loans . . .........
Allowance for credit losses related to impaired loans
as a percentage of impaired loans .............
Net loan charge-offs . . ........... ... ... .....
Net loan charge-offs as a percentage of average
10anS ..o
Average interestrate spread . . ....... . ...
Risk-adjusted capital ratio calculated under Japanese
GAAP®

Notes:
(1) Includes the common shares that were potentially issuable upon conversion of the Class 11 Preferred Stock and stock acquisition rights.
(2) Preferred dividends were ¥57.5 per share and paid semi-annually. In April 2014, we acquired and cancelled all of the issued shares of
First Series of Class 5 Preferred Stock. As a result, there is currently no issued Class 5 Preferred Stock. See Note 17 to our audited
consolidated financial statements included elsewhere in this Annual Report.

Preferred dividends were ¥2.65 per share and paid semi-annually. In August 2014, we acquired all of the issued shares of Class 11
Preferred Stock in exchange for 1,245 shares of our common stock held in treasury, and cancelled the acquired shares. As a result, there
is currently no issued Class 11 Preferred Stock. See Note 17 to our audited consolidated financial statements included elsewhere in this
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Fiscal years ended March 31,
2013 2014 2015 2016 2017
(in millions, except percentages)

¥193,824,256  ¥212,176,348 ¥237,247,664 ¥252,715,743  ¥239,192,449
173,391,619 189,404,896 210,091,493 221,135,208 223,522,296
225,674,963 247,721,331 277,547,638 299,270,873 307,938,699
9,244,530 10,683,098 13,002,955 15,285,766 15,010,829

0.47% 0.40% 0.55% 0.27% 0.07%
11.37% 9.31% 11.71% 5.25% 1.35%
16.15% 19.94% 16.70% 31.15% 120.56%

4.10% 4.31% 4.68% 5.11% 4.87%

0.97% 0.92% 0.94% 0.89% 0.93%

¥ 1,335987 ¥ 1,094420 ¥ 1055479 ¥ L111,130 ¥ 1,182,188

1.36% 0.99% 0.89% 0.90% 1.00%

¥ 2,200,766 ¥ 1,861,027 ¥ 1,686,806 ¥ 1,725,150 ¥ 1,715,850
2.23% 1.69% 1.43% 1.40% 1.45%
43.39% 40.32% 36.00% 42.60% 51.42%

¥ 112,862 ¥ 153,748 ¥ 150,666 ¥ 156,959 ¥ 169,809

0.12% 0.15% 0.13% 0.13% 0.14%
0.93% 0.89% 0.90% 0.85% 0.91%
16.53% 15.43% 15.62% 16.01% 15.85%

Risk-adjusted capital ratios have been calculated in accordance with Japanese banking regulations as applicable on the relevant
calculation date, based on information derived from our consolidated financial statements prepared in accordance with Japanese GAAP.
For a description of the applicable capital ratio calculation and other requirements applicable, see “Item 4.B. Information on the
Company—DBusiness Overview—Supervision and Regulation—Japan—Capital adequacy” and “Item 5.B. Operating and Financial
Review and Prospects—Liquidity and Capital Resources—Capital Adequacy.”



Exchange Rate Information

The tables below set forth, for each period indicated, certain information concerning the rate of exchange of
Japanese yen per U.S. $1.00 based on exchange rate information found on Bloomberg. On June 30, 2017, the
closing exchange rate was ¥112.39 to U.S.$1.00 and the inverse rate was U.S.$0.89 to ¥100.00.

Year 2017
February  March April May June
High ... . 114.26 114.95 111.49 114.28 112.39
LW .« 111.74 110.66 108.43 110.78 109.41

Fiscal years ended March 31,
2013 2014 2015 2016 2017

Average (of month-end rates) ........................ ¥83.32 ¥100.38 ¥110.82 ¥120.10 ¥108.33

B. Capitalization and Indebtedness

Not applicable.

C. Reasons for the Offer and Use of Proceeds

Not applicable.

D. Risk Factors

Investing in our securities involves a high degree of risk. You should carefully consider the risks described
in this section, which is intended to disclose all of the risks that we consider material based on the information
currently available to us, as well as all the other information in this Annual Report, including our consolidated
financial statements and related notes, “Item 5. Operating and Financial Review and Prospects,” “Item 11.
Quantitative and Qualitative Disclosures about Credit, Market and Other Risk” and “Selected Statistical Data.”

Our business, operating results and financial condition could be materially and adversely affected by any of
the factors discussed below. The trading price of our securities could decline due to any of these factors. This
Annual Report also contains forward-looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of various factors,
including those described in this section and elsewhere in this Annual Report. See “Forward-Looking
Statements.”

Risks Related to Our Business

Because a large portion of our assets as well as our business operations are in Japan, we may incur
losses if economic conditions in Japan worsen.

Our performance is particularly affected by the general economic conditions of Japan where we are
headquartered and conduct a significant amount of our business. As of March 31, 2017, 64.4% of our total assets
were related to Japanese domestic assets, including Japanese national government and Japanese government
agency bonds, which accounted for 62.3% of our total investment securities portfolio and 9.1% of our total
assets, respectively. Interest and non-interest income in Japan represented 45.5% of our total interest and
non-interest income for the fiscal year ended March 31, 2017. Furthermore, as of March 31, 2017, our loans in
Japan accounted for 56.7% of our total loans outstanding.
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There is significant uncertainty surrounding Japan’s economy. For example, Japan’s fiscal health and
sovereign creditworthiness may deteriorate if the Japanese government’s economic measures and the Bank of
Japan’s monetary policies prove ineffective or result in negative consequences. If the prices of Japanese
government bonds decline rapidly, resulting in an unexpectedly sudden increase in interest rates, our investment
securities portfolio as well as our lending, borrowing, trading and other operations may be negatively impacted.
In recent periods, major credit rating agencies have downgraded the credit ratings of Japan’s sovereign debt,
including a downgrade by Moody’s Investor Service, Inc. in December 2014, a downgrade by Fitch Ratings, Ltd.
in April 2015 and downgrade by Standard and Poor’s in September 2015. In addition, interest rates may suddenly
increase as a result of a decision made by the Bank of Japan to end its current interest rate policy, including the
negative interest rate of minus 0.1% applied to certain current account amounts that financial institutions hold at
the Bank of Japan and the Japanese government bond purchase program with an aim to keep the yield of 10-year
Japanese government bonds around zero percent, or market expectations relating to any such decision.

See “—Risks Related to Our Business—Fluctuations in interest rates could adversely affect the value or the yield
of our bond portfolio.”

Instability in the Japanese stock market and foreign currency exchange rates may also have a significant
adverse impact on our asset and liability management as well as our results of operations. Various other factors,
including the decreasing and aging demographics in Japan, stagnation or deterioration of economic and market
conditions in other countries, and growing global competition, may also have a material negative impact on the
Japanese economy. For a detailed discussion on the business environment in Japan and abroad, see “Item 5.
Operating and Financial Review and Prospects—Business Environment.”

Since our domestic loans in Japan accounted for a significant portion of our loan portfolio, deteriorating or
stagnant economic conditions in Japan may cause adverse effects on our financial results, such as increases in
credit costs, as the credit quality of some borrowers could deteriorate. For example, due to the intensifying global
competition and weakening consumer spending in recent periods, some Japanese companies, including
electronics manufacturers, have experienced significant financial difficulties. For a further discussion,
see “—Risks Related to Our Business—We may suffer additional credit-related losses in the future if our
borrowers are unable to repay their loans as expected or if the measures we take in reaction to, or in anticipation
of, our borrowers’ deteriorating repayment abilities prove inappropriate or insufficient.”

Our domestic loan portfolio may also be adversely affected by interest rate fluctuations in Japan. For
example, as a result of the Bank of Japan’s interest rate policy and measures to purchase Japanese government
bonds in the market, the yield on many financial instruments and other market interest rates in Japan have
declined to low or negative levels. If the Bank of Japan’s policy and measures are maintained for an extended
period, or if the Bank of Japan’s negative interest rate is lowered from the current level, market interest rates may
decline further, and our interest rate spread on our domestic loan portfolio may narrow further, reducing our net
interest income.

If the global economy deteriorates, our credit-related losses may increase, and the value of the financial
instruments we hold may decrease, resulting in losses.

Global economic conditions remain volatile, and it is uncertain how the global economy will evolve over
time. Factors that could negatively impact global market, both developed and emerging, include concerns over
the possible negative impact on global economic activity resulting from changes in the trade policies of various
countries, the potentially serious ramifications of the process of the United Kingdom’s withdrawal from the
European Union, the potential negative effect from the monetary policy changes expected in the United States,
slowing economic growth in China in the midst of a shift in the government’s economic policy, weakening
economic conditions in commodity-exporting countries that have been affected by the decline in oil and other
commodity prices, and the political turmoil in various regions around world. As of March 31, 2017, based
principally on the domicile of the obligors, assets related to the United States accounted for approximately 15.5%
of our total assets, assets related to Asia and Oceania excluding Japan accounted for approximately 8.5% of our
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total assets, and assets related to Europe accounted for approximately 8.0% of our total assets. If the global
economy deteriorates or the global economic recovery significantly slows down again, the availability of credit
may become limited, and some of our borrowers may default on their loan obligations to us, increasing our credit
losses. Some of our credit derivative transactions may also be negatively affected, including the protection we
sold through single name credit default swaps, and index and basket credit default swaps. The notional amounts
of these protections sold as of March 31, 2017 were ¥2.08 trillion and ¥0.75 trillion, respectively. In addition, if
credit market conditions worsen, our capital funding structure may need to be adjusted or our funding costs may
increase, which could have a material adverse impact on our financial condition and results of operations.

Furthermore, we have incurred losses, and may incur further losses, as a result of changes in the fair value
of our financial instruments resulting from weakening market conditions. For example, declines in the fair value
of our investment securities, particularly equity investment securities, resulted in our recording impairment losses
of ¥5.9 billion, ¥37.2 billion and ¥33.8 billion for the fiscal years ended March 31, 2015, 2016 and 2017,
respectively. As of March 31, 2017, approximately 27.2% of our total assets were financial instruments for which
we measure fair value on a recurring basis, and less than 0.5% of our total assets were financial instruments for
which we measure fair value on a non-recurring basis. Generally, in order to establish the fair value of these
instruments, we rely on quoted prices. If the value of these financial instruments declines, a corresponding write-
down may be recognized in our consolidated statements of income. In addition, because we hold a large amount
of investment securities, short-term fluctuations in the value of our securities may trigger losses or exit costs for
us to manage our risk. For more information on our valuation method for financial instruments, see
“Item 5. Operating and Financial Review and Prospects—Ceritical Accounting Estimates.”

We may suffer additional credit-related losses in the future if our borrowers are unable to repay their
loans as expected or if the measures we take in reaction to, or in anticipation of, our borrowers’ deteriorating
repayment abilities prove inappropriate or insufficient.

When we lend money or commit to lend money, we incur credit risk, which is the risk of losses if our
borrowers do not repay their loans. We may incur significant credit losses or have to provide for a significant
amount of additional allowance for credit losses if:

e large borrowers become insolvent or must be restructured;

* domestic or global economic conditions, either generally or in particular industries in which large
borrowers operate, deteriorate;

e the value of the collateral we hold, such as real estate or securities, declines; or

» we are adversely affected by corporate credibility issues among our borrowers, to an extent that is worse
than anticipated.

As a percentage of total loans, impaired loans, which primarily include nonaccrual loans and troubled debt
restructurings, or TDRs, ranged from 1.40% to 2.23% as of the five most recent fiscal year-ends. As of March 31,
2017, impaired loans were ¥1,715.9 billion, representing 1.45% of our total outstanding loans. If the economic
conditions in Japan or other parts of the world, in particular industries, including the energy and real estate
industries, to which we have significant credit risk exposure worsen, our problem loans and credit-related
expenses may increase. An increase in problem loans and credit-related expenses would adversely affect our
results of operations, weaken our financial condition and erode our capital base.

We may provide additional loans, equity capital or other forms of support to troubled borrowers in order to
facilitate their restructuring and revitalization efforts. We may also forbear from exercising some or all of our
rights as a creditor against them, and we may forgive loans to them in conjunction with their debt restructurings.
We may take these steps even when such steps might not be warranted from the perspective of our short-term or
narrow economic interests or a technical analysis of our legal rights against those borrowers, in light of other
factors such as our longer-term economic interests, and our commitment to support the Japanese economy. These
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practices may substantially increase our exposure to troubled borrowers and increase our losses. Credit losses
may also increase if we elect, or are forced by economic or other considerations, to sell or write off our problem
loans at a larger discount, in a larger amount or in a different time or manner, than we may otherwise want.

Although we, from time to time, enter into credit derivative transactions, including credit default swap
contracts, to manage our credit risk exposure, such transactions may not provide the protection against credit
defaults that we intended due to counterparty defaults or similar issues. The credit default swap contracts could
also result in significant losses. As of March 31, 2017, the total notional amount of the protection we sold
through single name credit default swaps and index and basket credit default swaps was ¥2.83 trillion. In
addition, negative changes in financial market conditions may restrict the availability and liquidity of credit
default swaps. For more information on our credit derivative transactions, see Note 24 to our consolidated
financial statements included elsewhere in this Annual Report.

Our loan losses could prove to be materially different from our estimates and could materially exceed our
current allowance for credit losses, in which case we may need to provide for additional allowance for credit
losses and may also record credit losses beyond our allowance. Our allowance for credit losses in our loan
portfolio is based on evaluations of customers’ creditworthiness and the value of collateral we hold. For the fiscal
year ended March 31, 2017, we recorded ¥253.7 billion of provision for credit losses. Negative changes in
economic conditions, government policies or our borrowers’ repayment abilities could require us to provide for
additional allowance. While we closely observe conditions of our individual borrowers and industry trends, our
borrowers may incur financial and non-financial losses that exceed our estimations depending on, for example,
domestic and international economic conditions or commodity price fluctuations. In such case, we may need to
provide for additional allowance for credit losses. Also, the regulatory standards or guidance on establishing
allowances may also change, causing us to change some of the evaluations used in determining the allowances.
As a result, we may need to provide for additional allowance for credit losses.

Our efforts to diversify our portfolio to avoid any concentration of credit risk exposures to particular
industries or counterparties may prove insufficient. For example, our credit exposures to the energy and real
estate industries are relatively high in comparison to other industries. The credit quality of borrowers in this
sector do not necessarily correspond to general economic conditions in Japan or other part of the world, and
adverse fluctuations in oil and other commodity prices or adverse developments in the real estate market may
disproportionately increase our credit costs.

When there is an improvement in asset quality, credit for credit losses is recorded in our consolidated
statements of income to reverse the allowance for credit losses to a level management deems appropriate. For
example, for the fiscal years ended March 31, 2016 and 2017, while we recorded provisions for credit losses for
our entire loan portfolio, we recorded ¥9.5 billion of credit for credit losses for the Residential segment of our
loan portfolio for the fiscal year ended March 31, 2016, and ¥0.1 billion of credit for credit losses for the MUAH
segment for the fiscal year ended Mach 31, 2017. However, we have historically provided for credit losses rather
than recording credit for credit losses in most periods, and in future periods we may need to recognize a
provision for credit losses.

For more information on our loan portfolio, see “Item 5.B. Operating and Financial Review and Prospects—
Liquidity and Capital Resources—Financial Condition—Loan Portfolio.”

Fluctuations in interest rates could adversely affect the value or the yield of our bond portfolio.

The aggregate carrying amount of the Japanese government and corporate bonds and foreign bonds,
including U.S. Treasury bonds, that we held as of March 31, 2017 was 10.1% of our total assets. In particular, the
Japanese national government and Japanese government agency bonds accounted for 9.1% of our total assets as
of March 31, 2017. For a detailed discussion of our bond portfolio, see “Selected Statistical Data—Investment
Portfolio.”
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The Bank of Japan has maintained a “quantitative and qualitative monetary easing with negative interest
rates” policy and applied a negative interest rate of minus 0.1% to the “Policy-Rate Balances,” which are a part
of current account amounts held by financial institutions at the Bank of Japan, while purchasing Japanese
government bonds to increases its aggregate holding of such bonds by approximately ¥80 trillion each year. In
September 2016, the Bank of Japan introduced a “quantitative and qualitative monetary easing with yield curve
control” policy, adding to its monetary policy a Japanese government bond purchase program with an aim to
keep the yield of 10-year Japanese government bonds around zero percent. If the policy is maintained in Japan
for an extended period, or if the Bank of Japan’s negative interest rate or target long-term interest rate is lowered
from the current level, market interest rates may decline further, and the yield on the Japanese government bonds
and other financial instruments that we hold may also decline. On the other hand, the value of our investment
portfolio may decrease if interest rates increase rapidly or significantly because of heightened market
expectations for tapering or cessation of the current policy in Japan. Separate from the Bank of Japan’s monetary
policies, interest rates could also significantly increase in the event that Japanese government bonds decline in
value due to such factors as a decline in confidence in the Japanese government’s fiscal administration, further
issuances of Japanese government bonds in connection with emergency economic measures or in the event that
interest rates on U.S. Treasury securities rise due to such factors as increases in the policy interest rate, additional
issuances of government bonds, or an actual or expected reduction in the balance sheet of the Federal Reserve
Board, or FRB. If relevant interest rates increase for these or other reasons, particularly if such increase is
unexpected or sudden, we may incur significant losses on sales of, and valuation losses on, our bond portfolio.
See “Item 5. Operating and Financial Review and Prospects—Business Environment.”

Fluctuations in foreign currency exchange rates may result in transaction losses on translation of
monetary assets and liabilities denominated in foreign currencies as well as foreign currency translation
losses with respect to our foreign subsidiaries and equity method investees.

Fluctuations in foreign currency exchange rates against the Japanese yen create transaction gains or losses
on the translation into Japanese yen of monetary assets and liabilities denominated in foreign currencies. To the
extent that our foreign currency-denominated assets and liabilities are not matched in the same currency or
appropriately hedged, we could incur losses due to future foreign exchange rate fluctuations. During the fiscal
year ended March 31, 2017, the average balance of our foreign interest-earning assets was ¥94.01 trillion and the
average balance of our foreign interest-bearing liabilities was ¥57.22 trillion, representing 39.3% of our average
total interest-earning assets and 25.6% of our average total interest-bearing liabilities during the same period.
Due to foreign currency exchange rate fluctuations, we may incur losses attributable to net transaction losses on
the translation into Japanese yen of monetary assets and liabilities denominated in foreign currencies, net losses
on currency derivative instruments entered into for trading purposes, and net losses on translation into Japanese
yen of securities accounted for under the fair value option. In addition, we may incur foreign currency translation
losses with respect to our foreign subsidiaries and equity method investees due to fluctuations in foreign currency
exchange rates. The average exchange rate for the fiscal year ended March 31, 2017 was ¥108.38 per U.S.$1.00,
compared to ¥120.14 per U.S.$1.00 for the previous fiscal year. The change in the average exchange rate of the
Japanese yen against the U.S. dollar and other foreign currencies had the effect of decreasing total revenue by
¥305.1 billion, decreasing net interest income by ¥195.7 billion and income before income tax expense by
¥97.6 billion, respectively, for the fiscal year ended March 31, 2017. In addition, the exchange rate between the
Japanese yen and the U.S. dollar was ¥112.19 as of March 31, 2017, compared to ¥112.68 to the U.S. dollar as of
March 31, 2016. As a result, we recorded ¥407.4 billion of net foreign exchange losses related to the fair value
option for the fiscal year ended March 31, 2017. The Japanese yen was ¥112.39 to the U.S. dollar on June 30,
2017. For more information on foreign exchange gains and losses and foreign currency translation gains and
losses, see “Item 5. Operating and Financial Review and Prospects—Business Environment” and “Item 5.A.
Operating and Financial Review and Prospects—Operating Results.”

If the Japanese stock market or other global markets decline in the future, we may incur losses on our
securities portfolio and our capital ratios will be adversely affected.

A decline in Japanese stock prices could reduce the value of the Japanese domestic marketable equity
securities that we hold, which accounted for 14.1% of our total investment securities portfolio, and 2.1% of our
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total assets, as of March 31, 2017. The Nikkei Stock Average, which is the average of 225 blue chip stocks listed
on the Tokyo Stock Exchange, fluctuated throughout the fiscal year ended March 31, 2017, declining to an
intra-day low of ¥14,952.02 on June 24, 2016 and rising to an intra-day high of ¥19,633.75 on March 13, 2017.
On June 2, 2017, the closing price of the Nikkei Stock Average exceeded ¥20,000 for the first time since
December 2015. As of June 30, 2017, the closing price of the Nikkei Stock Average was ¥20,033.43. The Nikkei
Stock Average has fluctuated in recent periods, and may fluctuate to a greater extent in future periods, as the
global economy remains volatile and investors continue to observe the changes in economic and monetary
policies mainly in Japan, the United States, the Eurozone and Asian countries. In addition, weakening or stagnant
economic conditions in these and other regions may have a significant negative impact on Japanese companies,
which in turn will cause their stock prices to decline. Concerns over the impact of geopolitical tensions and
conflicts in various parts of the world on Japanese companies may also adversely affect stock prices in Japan. In
addition, the global trend towards further reduction in risk assets could result in lower stock prices, and the recent
trend in Japan towards strengthening corporate governance may subject public companies to stricter scrutiny. See
“Item 5. Operating and Financial Review and Prospects—Business Environment” and “Item 5.B. Operating and
Financial Review and Prospects—Liquidity and Capital Resources—Investment Portfolio.”

We may become subject to regulatory actions or other legal proceedings relating to our transactions or
other aspects of our operations, which could result in significant financial losses, restrictions on our
operations and damage to our reputation.

We conduct our business subject to ongoing regulation and associated regulatory and legal risks. Global
financial institutions, including us, currently face heightened regulatory scrutiny as a result of the concerns
developing in the global financial sector, and growing public pressure to demand even greater regulatory
surveillance following several high-profile scandals and risk management failures in the financial industry. In the
current regulatory environment, we are subject to various regulatory inquiries or investigations from time to time
in connection with various aspects of our business and operations. In addition, multiple government authorities
with overlapping jurisdiction more frequently conduct investigations and take other regulatory actions in
coordination with one another or separately on the same or related matters.

In November 2014, BTMU entered into a consent agreement with the New York State Department of
Financial Services, or DFS, to resolve issues relating to instructions given to PricewaterhouseCoopers LLP, or
PwC, and the disclosures made to DFS in connection with BTMU’s 2007 and 2008 voluntary investigation of
BTMU’s U.S. dollar clearing activity toward countries under U.S. economic sanctions. BTMU had hired PwC to
conduct a historical transaction review report in connection with that investigation, and voluntarily submitted the
report to DFS’s predecessor entity in 2008. Under the terms of the agreement with DFS, BTMU made a payment
of $315 million to DFS, and agreed to take actions on persons involved in the matter at that time, relocate its
U.S. Bank Secrecy Act/Anti-Money Laundering, or BSA/AML, and Office of Foreign Assets Control, or OFAC,
sanctions compliance programs to New York, and extend, if regarded as necessary by DFS, the period during
which an independent consultant is responsible for assessing BTMU’s internal controls regarding compliance
with applicable laws and regulations related to U.S. economic sanctions. In June 2013, BTMU reached an
agreement with DFS regarding inappropriate operational processing of U.S. dollar clearing transactions with
countries subject to OFAC sanctions during the period of 2002 to 2007. Under the terms of the June 2013
agreement, BTMU made a payment of $250 million to DFS and retained an independent consultant to conduct a
compliance review of the relevant controls and related matters in BTMU’s current operations. In December 2012,
BTMU agreed to make a payment of approximately $8.6 million to OFAC to settle potential civil liability for
apparent violations of certain U.S. sanctions regulations from 2006 to 2007. BTMU is having continuing
discussions on these and related issues with relevant regulators, including concerning extending the term of the
independent consultant, and is undertaking necessary actions relating to these matters.

We have received requests and subpoenas for information from government agencies in some jurisdictions
that are conducting investigations into past submissions made by panel members, including us, to the bodies that
set various interbank benchmark rates as well as investigations into foreign exchange related practices of global
financial institutions. We are cooperating with these investigations and have been conducting an internal
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investigation among other things. In connection with these matters, we and other financial institutions are
involved as defendants in a number of civil lawsuits, including putative class actions, in the United States.

These developments or other similar matters may result in additional regulatory actions against us or
agreements to make significant additional settlement payments. These developments or other matters to which
we are subject from time to time may also expose us to substantial monetary damages, legal defense costs,
criminal and civil liability, and restrictions on our business operations as well as damage to our reputation. The
outcome of such matters, including the extent of the potential impact of any unfavorable outcome on our
financial results, however, is inherently uncertain and difficult to predict. The extent of financial, human and
other resources required to conduct any investigations or to implement any corrective or preventive measures is
similarly uncertain and could be significant. Such resources may also be difficult for us to secure in a timely
manner.

Legal and regulatory changes could have a negative impact on our business, financial condition and
results of operations.

As a global financial services provider, our business is subject to ongoing changes in laws, regulations,
policies, voluntary codes of practice and interpretations in Japan and other markets where we operate. Major
global financial institutions currently face an increasingly stricter set of laws, regulations and standards as a
result of the concerns enveloping the global financial sector. There is also growing political pressure to demand
even greater internal compliance and risk management systems following several high-profile scandals and risk
management failures in the financial industry. We may not be able to enhance our compliance risk management
systems and programs, which, in some cases, are supported by third-party service providers, in a timely manner
or as planned. Our risk management systems and programs may not be fully effective in preventing all violations
of laws, regulations and rules applicable locally or on a global basis to our subsidiaries, offices and branches.

Our failure or inability to comply fully with applicable laws and regulations could lead to fines, public
reprimands, damage to reputation, civil liability, enforced suspension of operations or, in extreme cases,
withdrawal of authorization to operate, adversely affecting our business and results of operations. Legal or
regulatory compliance failure may also adversely affect our ability to obtain regulatory approvals for future
strategic initiatives. Furthermore, failure to take necessary corrective action, or the discovery of violations of
laws in the process of further review of any of the matters mentioned above or in the process of implementing
any corrective measures, could result in further regulatory action.

We could also be required to incur significant expenses to comply with new or revised regulations. For
example, if we adopt a new information system infrastructure in the future, we may be required to incur
significant additional costs for establishing and implementing effective internal controls, which may materially
and adversely affect our financial condition and results of operations.

Future developments or changes in laws, regulations, policies, voluntary codes of practice and their effects
are expected to require greater capital, human and technological resources as well as significant management
attention, and may require us to modify our business strategies and plans. For example, since March 31, 2013,
Japanese banking institutions with international operations have become subject to stricter capital adequacy
requirements adopted by the FSA based in part on the international regulatory framework generally known as
“Basel III.” Furthermore, on March 31, 2016, the capital conservation buffer, countercyclical buffer and
surcharge for global systematically important banks, or G-SIBs, became applicable to Japanese banking
institutions with international operations, including us, and these additional capital adequacy requirements are
expected to become stricter in phases over the next few years. For more information, see “—Risks Related to Our
Business—We may not be able to maintain our capital ratios above minimum required levels, which could result
in the suspension of some or all of our operations.” and “Item 4.B. Information on the Company—Business
Overview—Supervision and Regulation—Japan.”

Furthermore, regulatory reforms recently implemented, proposed and currently being debated in the
United States may also significantly affect our business operations. For example, in July 2016, we established

13



MUAH as a U.S. intermediate holding company, or IHC, and reorganized our U.S. bank and non-bank
subsidiaries under MUAH pursuant to rules adopted by the Federal Reserve Board, or FRB, in February 2014.
Under the FRB rules, MUAH is also subject to U.S. capital requirements, capital stress testing, liquidity buffer
requirements, and other enhanced prudential standards comparable to those applicable to top-tier U.S. bank
holding companies of the same size. We are continuing to devote resources and management attention on
establishing an appropriate governance structure with effective internal control systems for MUAH designed to
ensure compliance with the rules on an on-going basis. See “Item 4.B. Information on the Company—Business
Overview—Supervision and Regulation—United States.”

Global financial regulatory reform measures may also have a significant impact on our business operations.
For example, various international organizations, including the Financial Stability Board and the Basel
Committee on Banking Supervision, are currently considering ways to address, among other things, credit
valuation adjustment, or CVA, and leverage ratio requirements as well as revisions to methods of calculating the
amount of risk-weighted assets. We intend to continue to monitor developments relating to global regulatory
reforms.

Any adverse changes in the business of MUFG Americas Holdings Corporation, a wholly owned
subsidiary in the United States, could significantly affect our results of operations.

MUAH, which is a wholly owned subsidiary in the United States formerly called UnionBanCal Corporation,
or UNBC, and which is our IHC in the United States, has historically contributed to a significant portion of net
income attributable to the Mitsubishi UFJ Financial Group. MUAH reported net income of $782 million,
$644 million and $990 million for the fiscal years ended December 31, 2014, 2015 and 2016, respectively. Any
adverse developments which could arise at MUAH may have a significant negative impact on our results of
operations and financial condition. For more information, see “Item 4.B. Information on the Company—Business
Overview—Global Business Group—MUFG Union Bank, N.A. (MUB).”

Factors that have negatively affected, and could continue to negatively affect, MUAH’s results of operations
include difficult economic conditions, such as a downturn in the real estate and housing industries in California
and other states within the United States, the fiscal challenges being experienced by the U.S. federal and
California state governments, substantial competition in the banking markets in the United States and uncertainty
over the U.S. economy, as well as negative trends in debt ratings and interest rate uncertainties. In recent periods,
declining oil and gas prices have adversely affected the credit conditions of borrowers in the energy sector and
related industries, resulting in an increase in credit costs. In addition, since the financial crisis in 2008 and 2009,
the U.S. banking industry has operated in an extremely low interest rate environment as a result of the highly
accommodative monetary policy of the FRB, which has placed downward pressure on the net interest margins of
U.S. banks, including MUAH. Although the FRB began raising its policy interest rate in December 2015, interest
rates have remained at low levels in the United States. Sudden fluctuations in interest rates may negatively affect
MUAH’s results of operations.

Significant costs may arise from enterprise-wide compliance and risk management requirements, or failure
to comply, with applicable laws and regulations, such as the U.S. Bank Secrecy Act and related amendments
under the USA PATRIOT Act, and any adverse impact of the implementation of the Dodd-Frank Act. In
addition, the FRB and other U.S. bank regulators have adopted rules to implement the Basel III global regulatory
framework for U.S. banks and bank holding companies which require higher quality of capital, as well as
significantly revise the calculations for risk-weighted assets. The FRB has also adopted rules to implement
various enhanced prudential standards required by the Dodd-Frank Act for larger U.S. bank holding companies,
such as MUAH. These standards require the larger bank holding companies to meet enhanced capital, liquidity
and leverage standards. Further, the FRB has adopted regulations applicable to foreign banking organizations
operating in the United States, which require MUFG’s and BTMU’s U.S. operations to be restructured and,
subject to certain exceptions, conducted under a single U.S. IHC, with its own capital and liquidity requirements.
Actions management may take in response to these regulatory changes may involve the issuance of additional
capital or other measures. For more information, see “Item 4.B. Information on the Company—DBusiness
Overview—Supervision and Regulation—United States.”
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MUB, which is the principal subsidiary of MUAH, and reportedly other financial institutions have been the
targets of various denial-of-service or other cyber-attacks as part of what appears to be a coordinated effort to
disrupt the operations of financial institutions and potentially test their cybersecurity in advance of future and
more advanced cyber-attacks. These denial-of-service attacks may require substantial resources to defend against
and affect customer satisfaction and behavior. Moreover, MUB’s information security measures may not be
sufficient to defend against cyber-attacks and other information security breaches, in which case the
consequences could be significant in terms of financial, reputational and other losses. In addition, there have
been increasing efforts to breach data security at financial institutions as well as other types of companies, such
as large retailers, or with respect to financial transactions, including through the use of social engineering
schemes such as “phishing.” Even if cyber-attacks and similar tactics are not directed specifically at MUB, such
attacks on other large institutions could disrupt the overall functioning of the U.S. or global financial system and
undermine consumer confidence in banks generally to the detriment of other financial institutions, including
MUB.

Any adverse changes in the business of Bank of Ayudhya, an indirect subsidiary in Thailand, could
significantly affect our results of operations.

Any adverse changes in the business or management of Bank of Ayudhya Public Company Limited, or
Krungsri, a major subsidiary in Thailand in which we hold a 76.88% ownership interest as of March 31, 2017,
may negatively affect our financial condition and results of operations. Factors that may negatively affect
Krungsri’s financial condition and results of operations include:

* adverse economic conditions, substantial competition in the banking industry, volatile political and
social conditions, natural disasters including floods, terrorism and armed conflicts, restrictions under
applicable financial systems and regulations, or significant fluctuations in interest rates, foreign
currency exchange rates, stock prices or commodity prices, in Southeast Asia, particularly in Thailand;

» the business performance of companies making investments in and entering into markets in the
Southeast Asian region, as well as the condition of economies, financial systems, laws and financial
markets in the countries where such companies primarily operate;

e losses from legal proceedings involving Krungsri;

» credit rating downgrades and declines in stock prices of Krungsri’s borrowers, and bankruptcies of
Krungsri’s borrowers resulting from such factors;

e defaults on Krungsri’s loans to individuals;

» adverse changes in the cooperative relationship between us and the other major shareholder of Krungsri;
and

» costs incurred due to weaknesses in the internal controls and regulatory compliance systems of Krungsri
or any of