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Thhdnmmlmnﬂn:hwdhﬂﬁulmuh regard (o forecasts, targels and plans of Mitsubishi UFJ Financzal
Inc. "MUFG”) and its group companses (collectively, “the groug’). These forward-looking statements are based
m currently available to the group and are stated here on the basis of the outlook at the time that this

the future, Uindertying such circumstances are a large number of risks and uncertainties. Please see other disclosure
mmmmwmlhmwumﬁmmwmm&mmmﬂmmm
kessantanshin, financial reports, Japanese securilios repors annual repedts, for additional information rega

stich risks and uncerainties. The group has no obligation or intent to update any forward-looking stalements confained
in this document.

In addition, nformation on companies and other entities outside the group that s recorded in this document has been
obitained from publichy avaitable information and other sources. The accuracy and appropriateness of that information
mmmmwmwpwmum

The financial information used in this document was prepaned in accordance with Japanese GAAP accounting standards

or generally accepled in Japan, unless otherwise staled. Generally accepted accounting principes in the United States,
or U5 GAAP, differ in certain important respects: You should consull your own professsonal advisers for a mone
complete understanding of the differences between LLS. GAAP and Japanese GAAP and the generally accepted
acoounting principles of ather jurisdictions and how those differences might affect the financial information contained in
this document. This document is being released by MUFG outside of the United Stales and is nol targeted at persons
lecated in the United States.

Definitions of ﬁgums used in this document

Consolidated T Mitsuiishi UF.J Financial Group {oonsolidated)

MNon-consolidated : Simple some of Bank of Tokyo-Masubish LIFJ {non-consclidated) and
Wit UF) Tosd & Banking Comporabon (non-Coraoicaiod)

Commorcial hank :  Bank of Toipo-Misubishi UFJ (conobdated)
consolidated

(*) MUFG :
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Financial targets of the current mid-term business plan

+ Aim to achieve stable and sustainable income growth through seeking diversified revenue bases especially
in customer segment both domestically and overseas, and capital efficiency by improving productivity

+ Enhance shareholder value by conducting capital management flexibly taking the balance of

(1) enhancement of further shareholder returns, (2) maintenance of a solid capital base and
(3) strategic investments for sustainable growth, into consideration

| Fria | FrirTanget || FY16H1 |
Increase 15% or
EFS{W} NT322 ot freem FY 14 ¥15.93
Betwaen
ROE B.74% 8 5.00% T.91%
Eupense ratio B1.1% Approx. 60% B3.1%
CET1 rato i

E (Full irnple o 12.2% B.5% o abava 12.5%

(Exchuting an impact of net uresaized gaine (loases| on avallsble-lor-sals securfes| I 10.1% I

1 Casloulal on ihe Dariss of reguilssent o be sepied o e Mad 10
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FY2016 financial target

+ FY16 consolidated target of profits attributable to owners of parent is held at ¥850.0 bn

(wen) <Financial target, elc.> <Resulis>
[HUFG Co |H:lllnd] FY18 FY15 FY18
|rdenm Full year | Iriersm Full year Indnim |
1] [ Totml credt costs {110.0)| {150.0) {31.0) {255.1)| (57.6)
2 | Drdinary profits 510.0 13200 960.4| 1,53004 7848

5 | Profits attribastabie to cwrneds. of

e 360.0 850, ol 5993 a514 4905

[ETIWLL: for referarcs)

4 | Mot business profits 32‘1}0; ?mﬂ‘- [ iﬂﬂ.‘: EBﬂ-1i ;1.30'
8| [ Total crod costs 20.0)| (20.0)| 212 {103.4)] an|
& | Ordinary protis 2000| gro0| | 5381 8637 4102]
7| et income 2100 4800| | L 586.0| 323.0|

(MUTEfor nefarenos)

8 Mot business profis 20.0| oo [ 956 193.0] 527
5| [Total creit coats 5.0)| 50 | 1] 02)| 17
10 | Ordinaey profts 750| 180.0| 595 2065 1055|
11 | Natincoma — 55.0| 1300| | 70| 150.0| 757
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v  Please look at the presentation material page six that shows the contents of the
presentation. | would briefly cover the some highlights of financial results, and then would like
to focus on the contents about the current economic environment and thereafter.

v Please go to page eight.



Outline of FY2016 Interim Results
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Key points of FY2016 interim (Consolidated)

® Profits attributable to owners of parent was ¥490.5 bn Breakdown of FY16 interim profits
{decreased ¥108.7 bn from FY15H1) attribulable to owners of parent’’

(W)

* Progress rale was 57.7% of ¥850.0 bn target
Worgar

= W57 6 bn total credd cost was posted Exaniey MUEG
= Steady growth in overseas loans and non-JPY deposits MLSHD MUN ‘fﬂ" xe Lm.{";'::m
« Commission and nel interest income in overseas and net gainson~ 0 wgy A1 08
dabt securibes increased. Commission income from sale of mvestmant i _-1.1-.1 =1 pr
products and net interest income from domessic loan and deposd MUTR !
decreased, reflecting lower mierest rales in domestic market - B
. BT
#® Progress of mid-term business plan 1230
= Acquared 23% of Hitachi Capital shares and formed into as o)
an equily method affiiate of MUFG
= Concluded a share purchase agreement lo acquire 100% of the
issued shares of U5 fund admin company, Rydex Fund Serices oo
= Established U5, Intermediate Holding Company 1o comply with
U.5 financial regulations

« BTMU and MUS dealing rooms integrated globally o
#® Shareholder return and others
* Repurchased approx, ¥100.0 bn own shase (FY16H1) o
* Resoived lo repurchass up to ¥100.0 bn own share (FY16H2) 1 T aterw Bgurmn Leem ek Cormatenaton e porardage ot o sach rutadar
Bl ity HaTOd eee e |a%e Lis Dol
* F¥'15 dividend was ¥18 per common sfock "7 MLUFD Arsescas Hokdegs COponmon
FY16 dwidend forecast s also ¥18 per comman stock e s WA SRS e
= Approx. ¥85.0 bn equities holdings werne sold mczma for St afflaf compan
{acquisition costs basis) (') MUFG ¢

v Let me give you highlights of the fiscal 2016 interim results. While the world economy,
particularly emerging markets, remained lackluster, a stronger yen and prolonged low interest
rates globally, coupled with the negative interest rate introduced in Japan, pushed down net
interest income from loan and deposit at home and abroad.

v/ Commission income from the sale of investment products also decreased. Due to such a
challenging environment, profits attributable to owners of parent dropped to 490.5 billion yen,
down 108.7 billion yen year on year.

v Customer segments, such as retail banking and corporate banking, were negatively affected
by interest rate and currency movements. All customer segments in business groups posted
lower profit compared to a year ago.

v' However, the profit of global markets increased year on year, and if we exclude the impact of
the stronger yen, which appreciated 20 yen from a year ago, the global business unit
effectively generated higher profit. It is fair to say our efforts in expanding business in the
Americas and Asia and improving efficiency bore fruit to some extent.

v' Morgan Stanley’s contribution receded due to a setback in first quarter performance and a
stronger yen, but this was offset by lower credit costs and progress in the sale of equity
holdings. All in all, we achieved 57.7 percent of the whole year target of 850 billion yen
ending the first half, ahead of plan, notwithstanding a profit decrease.

v' We will keep the fiscal '16 target of profits attributable to owners of parent at 850 billion yen,
which we announced at the beginning of the year.

v Regarding the common stock dividend, we will pay 9 yen for the interim period, in line with
the original forecast, and maintain 18 yen for the full-year amount. Furthermore, we resolved
a share buyback of up to 100 billion yen.

v Please proceed to page nine.



Income statement summary (Consolidated)

® Net operating profits o) | Peis | v | over
+ Gross profits decreased mainly due fo a decrease in y | Gross probin 41433 1seaa| pmmm
net interest income from domestic loan and depasit, | eors comc ot for sl accoinis) g g Wi
reflecting lowering interest rates, and 8 decreasa in 1 et inteimet income 21135 BTSO| (W00.2)
fere income from sale of imsesiment products in 1 Tiust fees + Wed fees Bra commesasons 14376] 8824 (17.4)]
domestic market, as well as JP'Y appreciation, while Vet Fadeg oolen « Wl ot soaraing | 1
poth net interest income and fee income in overseas 1| peotes | =en sl @0
and net gains on debl securities increased 8| | | Mot gmns toases) on qeke mecuriies 1329 B2 6 105
. Eummﬁ_ decraased mainly due to the JPY B | GEA sxpensss 25852] 1.2440] (24.9)
appreciation 7| | Depreciason 2885) 1501 4.7y
* Ned operating profils recorded WT25.4 bn, down W4 8 I = -1
b frorm FY1SH1 8 | Mat opesmieg prohits 15579 nsal  @am|
6 | Total credt cosis ' 25511 a7 &) (28 &)
® Total credit costs™ 10 et gaina [loases] on squy seCwBes B a0 in
+ Total credit costs increased to ¥57.6 bn from the same | [ Fe gaens (s oo s of squity T e a3l
pariod of the previows year, wall below the initial plan ol — — Romam |
fer FY16 12 | Rl On wile-Sow of ety Secunles (25.3) (11.4) (3.3
® Net gains (losses) on equity securities 13 Frofis (loasiss) froo Wrresimenis in afifie a04] M8 (00
» [Mel gains on sales of equity securities increased 14| Cefr ror-rmcuming gama {Kowie) [&2.0) [30:8) [25.8)
masnly driven by a progress in sales of equily holdings I s P [ 15304 8| (1750)
® Profits (losses) from investments in affiliates 18| M intrpcchnary gain (Kabad] | o7 mea| (33
+ Profits from investments in Morgan Stanley decreased yi] Yoot ol incrana l"":“""'“'“ wsanl (1TBA) B4
partly due fo the JPY appreciation L v
11| Prohts attfitutable ko cwnan of parent 8514 4808] (08T
# Profits attributable to owners of parent | [P sas1| 583 o4
+ As @ resull, profils altributable to owners of parent A e - - . !
= Greds [ 5 = Py = - o Eroci
recorded ¥480.5 bn, down ¥108.7 bn fram FY15H1 " Crod nacis fnciaded n nor.racurieg geensaset) » Rirvernal f mlwanas for roch Kosasd
= fgweraad of reseren ior conbngint oimes Nchaded n ciedit coida + Caind on IGem wilien-olf
(®) MUFG *

v Let me discuss a P/L in some more detail. Look at a chart on the right.

v’ Line 1, gross profits decreased, mainly due to the reasons | cited on page eight, namely, a
decrease in net interest income from domestic and overseas loan and deposit, reflecting a
prolonged lower interest rate environment, the yen’'s further appreciation, and a setback in
the sale of investment products in the domestic market. Gross profit declined to 1 trillion
969.4 billion yen, down 139.7 billion yen year on year.

v On the other hand, G&A expenses on line 6 decreased of 44.9 billion yen thanks to a group-
wide cost-cutting effort and a stronger yen, which in this case produced a positive effect.

v As a result, net operating profit on line 8 was 725.4 billion yen, down 94.8 billion yen year on
year.

v’ Line 9, total credit cost increased to 57.6 billion yen, up 26.6 billion yen year on year, but this
was well below the initial plan.

v Line 10, we made net gains on equity securities of 44.0 billion yen, which includes about 60
billion yen of proceeds from the sale of equity holdings. But part of this sale resulted in
losses on write-down amounting to 11.4 billion yen in total.

v" Now please turn to page 18.



Outline of results by business segment

MNet operating profits by

FY16H1 ¥716.2 bn* 80
| Global banking segment accounted for
| 38% of total customer sagmants £134

FY15H1

E

A e are o ot ExCREngs file ahd managerisl Bectuarteg i

2 inchutiing profits of Kuse Bom ofecy

"3 e opeerEng prohl of ot Raki) | el Dperaing peolt of ksl ouaiteer segren.
i Eachaing Japanss corporsts Sranuacson motuds of Aspan

(Consolidated)

segment’’

Fogrtael
Banking
(53.7)

Jopaneis
Banking™
(17.5) Cacbal Gilotal

Markats
{271} 34

H_Em -
—

1580 {230}
(7.3

FY18H1

(®) MUFG
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Historical outlook in Retail Banking

Gross profits™

LI

(Consolidated)

Change in gross profits™

(L1
a0
Cormurmin
Finance:
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. o
(LR ]
00 Yen  Loans
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Historical outlook in Japanese Corporate Banking

nsolidated)

Gross profits™ Change in gross profits™
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Historical outlook in Global Banking
- Gross profits & operating income by region (Consolidated)

ross profits by region™ Operating income by region™

e FY18

(540} W2 M
LT
OPMISTE  y2M21bn  M22B8bn  W2E08bn M2EESEN
Yol
+Hi38.1 bn
1 Lo coreerey b Bk Demah o piorm mhevarion (f dupicalss sl sackatey e g proiey
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Historical outlook in Global Banking

- Breakdown of gross profits (Consolidated)
Americas” EMEA"
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Historical outloock in Global Banking

- Loans and deposits by region

Average loan balance by region rerage sit balance by region
() boalCorweytwey wAmercas wAsia -:f_r'ma ) wAmeecas sAsia K5 NEMEA
Lot curmency hasa
&0 Actusl sectargy i bow 0.5
3
20 |
] n
a
LR
0
1.05% .
1.00%
- » 3
P 4
000N
0aS%
oo - o
Fria FYi4 FYI4 FYIS FYIS FYIS FYIS FYIB FYIE R F:t;'
a2 a3 {#2] o a2 a3 o4 {#1] o
(*) MUFG =
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Balance sheets summary (Consolidated)

EndMar | Enafep | P |
1%

® Loans ) 18 m:‘:
« Total loans decreased from the end of Mar 16 1 | Totsl sssats 2963028 'ze:\:u_'n:sr_? 1 -;4"1_5'2-5 +:
insictons, a5 wel a6 & decreate in he ransiated 7 | [LomOmbeg Tty | 1135084] 1050177] (8885,
JPY value of foreign curmency denominaled loans 3 | | Leans Mankieg accounts) 137563 104884 8] (BATIA)
reflecting JPY appreciation 4 | | Proeemsion for lomn los nosts|  mesa|  paam
) : e e i et o
® [nvestment securities o I b o ool ol ace
" Domeslic equly securites. sapanese govemment | | [ommmuws® | wo0isa] 82| wes0n
B Irvemsimaeni securbes [Bankang acooonis | [ 8- 54,508 4 {5085 4)
® [eposits 8| | | Domesse equay secunses sstas| sasr|  @arm
« Total deposits increased mainly due to an 10| | | tsparess govemmant bonds 283571 2551588] (28412

increase in domestic deposit balance, while |

foreign curmency denominated deposit decreased 1 S]] Forsion bonds HA) TR PN
reflecting JPY appreciation 12| Totsl Rebistes 2B0.9161] 2771758) (37405

. . Dty 160.965.0] 15616250 656.9

® Net unrealized gains on available-for-sale :

Semﬁueﬁ 14 INdaams [T Erarohes) TIDEBE| 712682 19895

= Net unrealized gains on available-for-sale s il bk iy Wi SN
securities 5Ii;_c‘;|'||'l:|’I decreased compared to the end 18 Cwemsam and ofers AT 1141 340851 (L0480
of Mar 18, mainly due to a decrease in those of | Tod . 173887 18.5015 885 2
domestc equities, while those of foreign currency ' s — Lotk ' !

bonds increased r

vi | IR A P | :.wsz[ 34&9::] :mﬂ?|

"1 Mon-conaaidated * I SO0

*F Emuding b 13 pirvirsrrmnl and giwirnrrarial wifhabos

Y L Bodkesd m oeersews Beanches, MUK, K5 TR §Chna) (.) MUFG T
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Loans/Deposits

(Consolidated)

® Loan balance ¥105.0 tn
(decreased by ¥8.8 tn from Mar 16)
<Breakdown of change>

= Housing loan +¥0.01n

* Domestic corporate”’ (0.4 tn}
Exel, impact of foreign SN03
axchange fluctuation :

= Governmeni (¥4.5 in)

« Overseas” (¥4 0 tn)
Excl impact of foreign “¥151n
echangs Nuctuation :

1 Enchuhing lendesg & goarmemen and govemmenisl malfusons. aed
a1 Irmgn CUPTRNCY eseanated Ty

2 Losnk bocked in dverseas brasches, WLIAH, K5, BTMU {Ching)
DT (Mistapsia) and MUPG Bard (lunape)

3 Bum of Deeking Bnd sl SO0

® Deposit balance ¥161.6 tn
{increased by ¥0.6 tn from Mar 16)
<Breakdown of change>

= Domestic Individual +40.1 tn

+ Domestic corporate, etc. +¥351n

« Owverseas and others (%3.0 tn)
Excl. impact of foreign 26 n

exchangs fluctuation

¥nj

150

< pans (Perod end balance) >

e4 1119 118
1020 106 T I

a1l 415 ard a7 438

NN BN BEN SN NS
End bar End Sep EndMar EndSep  End e

14 14 1] 18 L]

=Deposils (Period end bakance)>

ge

a7 geey BN IEE

sl e PN

War w5y a4l 4Te  [S2F

EndMar EndSep EndMs EndBep  End M
14 14 15 15 B

End Sep

L]
1616

e Coveiramin. and
542
[E e

& Dhirrapabe

End Gep
15

() MUFG

v" 1 will explain loans and deposits.

v' Housing loans were up slightly after turning to a growth trend last spring. Domestic corporate
loans continue to grow thanks to persistent efforts and event finance-driven business, such
as M&A, if we exclude the impact of forex fluctuation in foreign currency denominated
lending. Overseas lending also increased, excluding the forex fluctuation impact.

v Next, deposit balance increased by 0.6 trillion yen from March '16 due mainly to growth in
domestic yen deposits centering around corporate deposits.

v' On the other hand, overseas deposits, here again it is better to exclude the impact of forex
fluctuation. Overseas deposits expanded by 2.6 trillion yen in real terms, outpacing the
growth of overseas lending. We will continue to work hard to boost deposits to secure foreign

currency-based liquidity.
v’ Please turn to page 19.
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Asset quality

- Historical credit costs (Consolidated)

= Credil costs for FY16H1 was ¥57 .6 bn, of which approx. ¥48 bn was attributed o energy and natural resources
secior

« Total credit costs forecast has been lowered to ¥150.0 bn from ¥210.0 bn

Total credit costs™ | Credit cost ratio™

Wb 0.90% -——
(T iTonal eredit costs L

3E0 i iritsen-off {re)

a0 - DEIWS (TE0
== radil oo rabia 0.5%
50a Avesage cromcou ke | g
O 5%
0%
...... .
ey [+ Rsh 4]
[317] 367
fgaa)
200 e [161.8] 150.0 |
Ty :1155: gt
[7a8]
FY18H1
o . . . [ . - -]' 4.8
e}
FYos FYaT Froa FYoR Frin FYi1 Friz FYia Frid FYis (FY 18
{200

* Consoliated Inckeling paiss bom w0 Hesabve Bguns repssanis profn
"3 Total cred couty / lnan Balence su of end of sach facsl year

3 Mt amourd of wvie ol gasrs Bed srite oty (.).MUFG 1]

v’ Itis about credit costs and asset quality.

v" As | said earlier, credit costs for the first half were 57.6 billion yen. Due to the fact that natural
resources-related credit costs have stabilized and that there was an upgrade of a major
borrower, coupled with the yen’s appreciation, credit costs were significantly below the
original projection. So, we revised downward the full year forecast from 210 billion yen to 150
billion yen.

v For your information, of the total cost for the first six months, 48 billion yen was attributed to
the energy and natural resources sector.

v Our projection in the beginning of the year was 75 billion yen for the year based on the WTI
assumption of 35 dollars, and we said that if WTI goes up by 5 dollars, that would contribute
to a reduction of about 20 billion yen for a year. On that basis, you may think that credit costs
could have been lower. In fact, the projection gap in the oil/gas sector linked to WTI prices
was within several billions of yen, so we were not so widely off the mark.

v/ But in the first half, in the mining sector, which is not linked to the WTI price, there was a
major borrower-related factor. That is the main reason for this figure we ended up with. For
the full year, | can assure you that the cost will remain below 75 billion yen, as we forecasted
at the beginning of the year.

v' Please turn to page 21.



Asset quality

sl

- Non-performing loans’

Risk-monitored loans by region™
SEMEA wAmericas sAss = Domestic
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Energy and mining portfolio

- Overview (Consolidated)

« Total credit exposure™ in the energy related seclor decreased to ¥9.1 tn from more than ¥10.0 tn
« Nel exposure, deducting collateral and guarantee (e.g. ECA), was ¥5.9 tn

Credit exposure, collateral and guaraniee Credit exposure and undrawn commitment
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Breakdown by Sector Breakdown by structure Breakdown by region (Carporata)
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v Let me explain our credit exposure in the energy and mining-related sector in more detail.

v' The credit exposure in the energy and mining-related sector decreased to 9.1 trillion yen at
the end of September from more than 10 trillion yen last year. Net exposure, deducting
collateral and guarantees, was 5.9 trillion yen.

v' Next is asset quality by sector and region. Please turn to page 22.



Energy and mining portfolio

£ : 41 Consolidated
- Credit quality (1) (Consolidated)
Credit exposure and non-performing loans™ by sector and region
« MPLs was ¥137 bn as of end Sep 16
+ MNPLs increased in related industry and mining in Americas (BTMU), while decreased in upstream industry in
Americas
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v" As you can see here, non-performing loans decreased in upstream industry in the Americas
but increased in related industry and mining in the Americas. NPLs in other regions and
segments remain extremely limited.



Energy and mining portfolio

- Credit quality (2) (Consolidated)

ateral and allowance in major sectors and regions
+ Approx. 90% of NPLs are coverad with collateral, guarantea or allowance
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v Furthermore, as shown on the right side of page 23, around 90 percent of these NPLs are
covered with collateral, guarantees, or allowance.

v' Please turn to page 33. | will talk about our responses to the current economic environment.



Energy and mining portfolio

- Credit quality (3)

(Consolidated)

Analysis based on IRBA™

= Owver 60% of total exposures is graded 1-5, which is equivalent to investment grade based on PD

{Wbn)
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(Reference) Corporate credit exposure (Consolidated)

Corporate credit exposure analysis based on IRBA™
* The following table provides global EAD™ portfolio by internal rating
+ Ower 70% of tolal exposure is categorized in grade 1-5, which is equivalent to investment grade based on PD
As ol end Sep 16 {¥bin)
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Investment securities (Consolidated/Non-con

solidated)

Securities available for sale with fair value
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Capital (Consolidated)

Change
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Financial results of Mitsubishi UFJ Securities Holdings (MUSHD)

+ Commission received and net irading income decreased in FY16H1 compared to the same period of last FY.
Though business performance overseas remained in good condition, domestic ratail customer flow kept
sluggish on the back of JPY appreciation and weak equity market

Results of MUSHD Results of MUMSS™
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Financial results of MUN/ACOM

«MUMN: Profits attributable to owners of parent tumed to surplus, though decreased compared o the same
period of last FY mainly due to an increase in G&A expenses, mostly for business infrastructure investment
and system integration expense

«ACOM: Guaranteed receivables business and unsecured consumer loans business grew steadily

Results of MUN Results of ACOM
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Financial results of MUAH/Krungsri

*MUAH : Revenue growth offset increase in credit costs, resulting in net income increase. Trading account business

contributed to non-interest income growth

*Krungsri: Increase in both interest and non-interest income, decreased funding cost as well as asset quality

control all contributed to significant increase in net profits

Results of MUAH™

Results of Krungsri™®

<YL

(UBIm) LA m-!*%“'" ey LALSR BT hl’_m
1 [Hiet imiermst income zmis| s &5 1 [ sa3s0] 45838 T
2| [imerest income A iie 18 2| [inteoestincorne B1048| B3a438 2974
3| [interest sxperne [ril L] 101 3| [intwrest sxpanie 25 508 17810 {1,.820)
4 | Totad non-imecest incoma 150 180 4 & el S S N | 93453 T
5] |Tendng scoun st 55 a3 b & | [Fees and sarnaces income 22870 17 808 1.048
& wﬂ“::""'__’:r"‘mw“ ™ 753 ) #| [Feesand senaces superns 5,280 4355 403
7 Frey trom atbiates a7 Guz 135 T | M-iryhind sl i 1) o e B 183 B60T 2.00%
& [To ieverue ams| 3w 330 B | Offher cpmcating drpdnas 3B7] 31350 2557
© | Hon-nheresl 5 e EEE a2 & | Pra-peavinon spetating proft 41E28| daE2S PR
10 Predas pre \ncome wr|  i1oM i 10| Ppeimat o of htvhn i Gy 20188) 15044 a4
"I_"'mm_im_hﬂﬂ_ -] L T B
12| K gty sl B MUAH IR LE) L]
13 [ [ 2wl zws] 011ee] wi |_cios) 7o) Qateo)

85> End Bd £hi End End

(3mmy Dacts® | Septa* | Change™ LLrst) Decit | Bepin | Changs
14 [Loana TH25T|  Teadn ) 13[Leans 1asamsa| tasaons]  1084m4
15 [ Dwpont A4000] 84843 M3 14| Depost toasaea| toasssi] Mo
16 | Total agisy 40,5083 17,512 [ 18| Tkl sty 1B0TdE] I e 12970
T | Toiad mesed 153,070 154,004/ .71} 1| Tiotal naset 1 TS EAT| 1ERTATY TR
18 [MPL rata T orow] omw]  ozipee)] 17 [P aba [ z3aw]  z10%] miapen]

BT

1 Faanacial resufin 58 decioned @ MLIAH 5 ptaluany Hpon tassd on U B, GARR
‘twrnmm.miwﬂmmﬁpmdamﬂ.m
*3 Withadan aRpaTEe SR darvion 1o BTRAL

a Gmmmhmhmﬂhtm#nmm st s MLISA

18{ NP covaiage mtis | tesmn] saau] 7]

% Financal remslts o dacionsd in Mrungans Snansel meport taeed o This DA

() MUFG »

30



Financial results of Morgan Stanley and major collaborations

+ FY16 Q1-3 income before taxes increased YoY owing to cost confrol. In FY160Q3, strong performance of
trading and wealth managemeant led 1o net income increase compared to FY1503

+ Leveraging the MUFG-MS alliance, the joint veniure acted as bookrunner for both the domestic and
international tranches in all of 13 large-sized global IFOs™ of Japanese companies since 2010

Results of Morgan Stanley™ Major collaborations

& Acquisibon of Joy Global by Komatsu
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Respond to current economic environment

(®) MUFG =
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Respond to current economic environment

Basic Policy

Respond to changes in business
environment multi-directionally

* Accelerated basic policy and strategies of the mid-term business plan = Page 40~

* Executled measures o respond to negative interest rate envircnment = Page 34-35

* Productivity improvement = Page 36-37
* Steady reduction of equity holdings = Page 38
» Stable Non-JPY funding =* Page 39
(*) MUFG »

v' Against the drastic environmental changes, our basic strategy of focusing on the domestic
market and seeking growth opportunities overseas remains unchanged. We will accelerate
our effort toward evolution and transformation based on customer perspective, a group-
driven approach, and productivity improvements in order to overcome this difficult situation.

v In other words, we will complete the basic policy and strategies of the mid-term business
plan, and furthermore execute measures to respond to the negative interest rate
environment, improve our productivity, steadily reduce equity holdings, and achieve stable,
non-Japanese yen funding.

v Let me explain the negative interest rate policy impact. Please turn to page 34.



Negative Interest Rate Policy impact

- Domestic deposit/lending rates

« Megative Interest Rate Policy impact for FY15H1 was approx. ¥16 bn in line with our onginal expectation
+ Lending rate in FY 1602 was decreased by 13 bp from FY1502, mainly due to decline in market interest rates

FY16H1 Consolidated gross profit (BTMU+MUTE) Domestic JPY denominated landing™
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v Six months ago | said the negative interest rate policy impact was estimated at approximately

35 billion yen in net interest income from loan and deposit, approximately 35 billion yen in
interest rate derivative, and approximately 30 billion yen in lower fee income from retalil
investment product sales, a total of approximately 100 billion yen.

After six months, the impact in the first half was approximately 16 billion yen in net interest
income from loan and deposit, approximately 14 billion yen in interest rate derivative, and
approximately 15 billion yen in retail investment product sales, which is about half of the full-
year forecast, and therefore in line with our estimate at the beginning of the year.

Regarding net interest income from loan and deposit, we think the impact from negative
interest rate policy on MUFG is relatively small.

Please look at the upper-left pie chart. Domestic net interest income accounts for only 17
percent of our consolidated gross profit. Furthermore, the yen negative interest rate impact is
declining due to the diversification of our profit source.

This is because we are taking three actions: first, expanding not only interest income but also
fee income; second, expanding to the Americas and Southeast Asia in addition to Japan,
and; third, diversifying our business portfolio to commercial banking business, investment
banking business, including Morgan Stanley, asset management and consumer finance,
such as ACOM and NICOS.

As shown in the lower-left graph, the domestic deposit lending rate declined by 13 basis
points year on year, the majority of which comes from the decline in the market interest rate.

In reality, as shown in the lower-right graph, the trend of domestic corporate lending spread
is almost flat, so without a further negative interest rate, the negative impact on net interest
income from loan and deposit is expected to be milder.
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MNegative Interest Rate Policy Impact

- Measures against the effect

Initiatives to counter the negative interest rate policy

<Retail Banking Business> =Trust Assets business>

«With a wider range of products, enhance the Group's * DB Penslon Cuslomers
product distribution structure and promate shifis from savings Promaote sales of JGB substitutional products,
to stable asset building. Promote foreign culrency deposits alternative investment products and

« From ALM paint of view, caplure growing customer loan risk-nestrained products

demands like housing loans +DC Pension Customers
Focus on promoting shifts from savings 1o
<Domestic corporate banking business> investment trust through investmant education

* Provide sophisticated solutions to various business issues *Asset Management Business

Promote investment trust product strategies,

+ Enhance fee incomes by promating deal-creating business such as fived income products and balanced
model fully leveraging MUFG's global network and saolution products, in response to demand for stable
capabilities income and asset diversification

Large Deposits

« Charges may apply mainly to overseas financial institution customers’ yen account for forex transactions
* Targeting corporate cusiomers, promote enhanced profitability management throwgh the monitaring of deposit

balance movements

(*) MUFG

v In addition, as shown at the bottom of page 35, for large deposits we are partially applying
charges to overseas financial institutional customers’ nostro accounts and promoting
enhanced profitability management through the monitoring of deposit balance movements of

corporate customers.
v Please turn to page 36 on our expense status.
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Initiatives for productivity improvements

- Expense {Consolidated)

+ Consolidated expense ratic for FY16H1 was 63.1%, up 2ppts from FY15H1
+ Despite vanous cost reduction measures, expenses for Global Banking business unit increased due to rise in
regulatory cost, elc
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o) BOg% B11% B2IR grgm BAI% e
5T 6% L
3 55:“__,_..—-.——‘—‘_‘ | d—k Tamgel
! T
§| i ( mx 3 il
1l = o
_ i - B o (s
AREEHE
Fyii FriZ FYi3 Fyid F¥i5 FYi5H1 FY18H1 ==
{25)
Expenses in major group companies e
FY18H1 Yo Em" FYiSH1  Retsi® Japeress® Cictal  IRAM  Ggbal  FY16H1
Corporgte Rankng Ity
ETML+MUTE combined_ [¥0m] Ty I Baking
MUAH (US GAAPT™!  (US$men) 226 432 73.7% <Major neasons of changes by business segment >
KS (Thai GAAP} T (THBmm) 3 135.0 2887 A8 %, * [Hobal Banking  Incressed regulsiony cosl and expanded
MUSHD consclidated  [#bn) 1241 (78 T8 2% Eusirisga votnd
H T 545 37 T = |BHAM Increased acquisson cost
+ Giobal Markets  Developmant cout of SET business by BTMU-
ACDN [Wbn) 426 o3 41 5% MLIS in @n insegrated manngs
) Espervin it = DA snpafrba/groan peolen [Dabors crddd ooal bad oAl Boconrsdil 3 Py 0100
"3 Ireckuies mepenea apacialed s smployeen [eovidng Igon services 0 BTUL ' Locsl cumrcy bava (i)MUFG »
f Faid wdeepoup sddrembiten (Farges U B srpenied aissarted md seerieni hacarwes Dirpes it Bk og luneein

v Please look at the right graph. In Japan, retail and corporate banking reduced expenses, and
the expense ratio of BTMU and MUTB combined became 56.2 percent.

v On the other hand, our challenge overseas is how to control the system infrastructure and
regulatory costs that are showing an increasing trend.

v Please move on to page 37.
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Initiatives for productivity improvements

- Initiatives {Consolidated)

+ Execute strategies/initiatives for productivity improvement on global/group basis

Jul 2014- ® |niegrated BTMU's U5, Banking Opemtions under MUFG Amarnicas Holdings
; u Carp (MUAH} / MUFG Union Bank
Seices & Instiivied aff
na efficiency programs
Apr 2016- (organization simplification, resource location siralegy, elc.)

® Ongoing reorganization of BTMU offices in continental Europe under MUFG
Bank {Europe) N.V., BTMU s 100% owned subsidiary in Holland
EMEA Mar 2016-

= FY16 Bebgium office
* FY17 (plan) Gamany!SpainPortugal offices
® Strategic reallocation of Human Resources
) Dec 2015- [Redrain fram recrulimentlencourage ety retiremant and the realiocation of resources
Asia o sérategic field)
2018 (Plan) ® Centralize operations by selting up an administrative center (Manila)
. Feb-Aug 2016 & |ntegrated dealing rooms of BTMU and MUS
S&T
g Jul-Mov 2016 ® Integration of sales representative, consoldation of position and Now
i MUKAM?  Jul 2015 & Generaled cost synecgy efect Irom mergng bvo assel managemsn! subsidianes
o

Additional measures for productivity improvement under consideration

*1 Sabes and Tradng Business 2 Mitsubishi UFJ Kokusal Asssl Management (*)MUFG »

We are planning on improving the marginal cost ratio and executing strategies and initiatives
for productivity improvement on a global and group basis.

In the Americas, we are integrating BTMU’s U.S. banking operations and MUFG Union Bank,
simplifying the organization; in other words, reducing the number of middle management,
relocating back office to low-cost areas, reducing outsourcing and business trip costs, and
promoting various other measures.

In Europe, we will reorganize BTMU offices in continental Europe under MUFG Bank Europe
N.V., BTMU’s wholly-owned subsidiary in Holland that has an EU passport. Following the
Belgium office, which has been completed, we plan to reorganize our offices in Germany,
Spain, and Portugal within six months starting October 2017.

In Asia, we are refraining from recruitment, encouraging early retirement, as well as
reallocating human resources, especially high performers to strategic fields. Furthermore, we
are working on various transformations, including a plan to centralize operations by setting
up an administrative center in Manila.

Substantive integration of sales and trading business in banks and securities is under way,
and we integrated the dealing rooms as scheduled: London in February, New York in April,
Hong Kong in July, and Tokyo in August.

We will study further initiatives for productivity improvements going forward.
Please turn to page 38, reduction of equity holdings.
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Reduction of equity holdings

+ Dwr basic policy is reducing the amount of equity holdings considenng the nsk, capital efficiency and global
financial regulations
+ Approx. ¥85 bn equities were sold in FY16H1", though ratio of equity holdings™ over Tier1 capital increased
by 0_2ppt compared to end Mar 16 due to Yen appreciation etc.
Reduction of equity holdings
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v" In November last year we announced our goal that is aiming to reduce equity holdings to
approximately 10 percent of our Tier 1 capital over the next five-year period.

v Under this policy, we swiftly developed a plan for each account, set a priority, and started
discussions with core customers first. As a result, we were able to reduce the holdings by
about 120 billion yen on an acquisition price basis last year.

v' In the first half, we kept this strong momentum and continued our reduction efforts.

v From the graph on this page you may get the impression that the ratio of equity holdings over
Tier 1 capital worsened from 17.9 percent to 18.1 percent, but this is only a transient
phenomenon due to a stronger yen, which caused a reduction in foreign currency translation
adjustments, which constitutes part of our capital base. In real terms we executed sales of
equity holdings of about 85 billion yen on an acquisition price basis in the first half.

v In addition, we have been successfully negotiating and agreeing with more customers for a
sale. | am pleased that this reduction project is progressing steadily.

v Next, please move to page 39 for non-Japanese yen funding.
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Non-JPY assets and funding

Nan-JPY balance sheat (T marmgenal basis szt MUB, K5 MNen-JPY funding in stable and afficient manner

AROf et Shigp W3 [t L) ® Customer deposits now cover approx. T0% of non-JPY

loans, To further increase deposits, we will enhance
product development and sales capabilibes

Customer
deposils ® With mid-long term funding through corporate band
(1 el Sapsoatta fecn | issuances and currency swaps, all non-JPY loans ara
L cantral banks | fully funded
il 296 + Com bonds are maindy ssued from HoldCo (MUFG) o ensune
332 stable funding and TLAC compliance (see pages §3-64 for detais)
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term funding 100
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| and currency swaps |

-
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40 43
#® The SPC for holding non-JPY liquid assets was established
Assels Liabilities as a buffer against the possibility of a severe funding
situation due to lemporary market siress
(*) MUFG »

v" In order to expand non-yen assets, we focused on acquisition of sticky foreign currency

v

v

deposits by strengthening transaction banking and deposit product development. Of late, we
see growth of overseas deposits outpacing the growth of overseas lending.

At BTMU, customer deposits support about 70 percent of non-yen loans. By combining this
with the mid- to long-term funding through corporate bond issuance and cross-currency swap
funding, we stably and fully fund foreign currency denominated loans.

We have been steadily issuing foreign currency denominated corporate bonds. Particularly
with the TLAC regulation in mind, we issued straight bonds of 5 billion dollars this March,
another 2 billion dollars in April, and 4 billion dollars in September, so this contributes to
optimization of the capital structure and the availability of foreign currency liquidity.

Recently we saw dollar-based funding costs increase mainly in the short date forward market,
but we raise funds mainly through currency swaps in medium to long durations so the rise in
funding cost is relatively moderate in our case.

Furthermore, we own SPC for holding non-yen liquid assets as a buffer against the possibility
of a severe funding situation due to temporary market stress, so we are ready to sell these
assets or pledge them as collateral to supplement foreign currency liquidity should it be
necessary.

Please turn to page 41.
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Growth strategy

(®) MUFG «
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Support wealth accumulation and stimulation of consumption for individual clients

- Promotion of shifts from savings to stable asset building

« Steady progress for asset balance increase and customer base expansion, although investment products
sales slowed due to unfavorable economic anvironment
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v | would now like to talk about our growth strategy by business segment.

v’ First, let’s look at retail banking, particularly asset management business. As you know, we
are struggling in this business area. Asset balance is not growing; investment product sales
are declining.

v/ But as the bottom-right chart indicates, we are steadily expanding our customer base,
despite the challenging environment. So this is indeed what we aim to achieve in the current
mid-term business plan.

v' So based on this growing customer base, we will fulfill our fiduciary duties, namely: 1)
improved product lineup to suit different stages, risk appetites, and environments of different
customers; 2) provide sufficient necessary information to help our customers make the right
investment decision, and; 3) use the right distribution channel that suits the customer’s need.
Through this we would like to promote a shift from savings to stable asset building.

v' Next is about sales and trading, page 46.



Support wealth accumulation and stimulation of consumption for individual clients
PP F

- Consumer finance/payments

« Steady progress for consumer finance and cardipayments business
Balance of BANQUIC (BTMU)"! Profits in card business (MUFG)"
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Contribute to growth of SMEs

+ Enhance core businesses (lending, deposits and exchange) considering they are the sources of
competitiveness for the commercial banking model

+ Strengthen and expand fee businesses fully leveraging MUFG's group-wide solution capabilities
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Reform global CIB business model

- Japanese large corporation
+ Respond to customers' sophisticaled needs globally positioning sector strategy as a key in our business with
large Japanese corporation

* Increase our knowledge and MUFG's group-wide business solution capabilities for diversified operational
envircnment and business issues of each customers from sector to seclor

Promote deal-creating business model

I:'J'F=3.‘!l: oversea business wilh global co-operaling stnacture
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Reform global CIB business model

- Global corporation

* Confinue to reform performance appraisal, organizational structure and credit risk management for promating
inter-group collaboration

* Integrated operation between banking and securifies business has started for developing O&D business and
improving asset efficiency

Non-interest profits {global corporates)’! “
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Evolve sales and trading operations

¥ Better Solution
¥ Better Price
+  Better Product Lineup

—

-
L e L

Tracng

MUFG

sales & trading
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Domestic
corporEisn

Invesiom

irtgrnanonal
CopoTates

« As for FY16H1, a healthy performance mainly in LS. has compensated for a profit decrease in the Japanese market
+ With regard 1o the integration of our S&T business, the consolidation of BTMU-MUS units will help move the
business toward becoming operational, allowing MUFG to provide customers with a high-quality services in line
ith its aim to realize enhanced brand value and market penetration

Wi
Moving toward operational phase

Praovide high-guality services through
Cross-Region, Cross-Entity and Cross-Products

Implementation phase completed v

Integration of dealing rooms

LON {Feb 18)
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v" As mentioned earlier, we completed the process of dealing room integration between BTMU
and MUS with the integration in Tokyo last August. Further, as we completed integration of
sales representatives and consolidation of position and flow, we have entered the operational
phase. Going forward we will provide high quality services through better solutions and more
competitive pricing, which is the genuine objective of S&T integration between BTMU and
MUS. We will ensure that this new framework fully penetrates among our customers and

endeavor to increase the value of this business itself.

v Next is about the development of global asset management and investor services operations.

Please proceed to page 47.
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Develop global asset management and investor services operations

* Global IS - Provide a full ineup of fund administiration senvices by utlizing the functions ganed through non-organic growth
+ Global AM : Consider new non-organic investment focused on North America and Asia, and accelerate the indices
business collaborating with STOXX Limited

Development of global IS Affiliation and collaboration of Global AM
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v While the global economy slows down, the accumulation of household and corporate wealth
is accelerating. Against this backdrop, it is asset managers who are gaining greater
prominence in the global financial service industry recently. We are the largest player in the
pension fund and investment fund management market in Japan, but in global markets, we
have equity method affiliates of Aberdeen in the UK and AMP Capital in Australia.

v This is basically fee business and business we must make a full-fledged effort to cultivate in
order to diversify our income streams. As the latest topic, we jointly developed smart-beta
indices with STOXX to enhance investment product sales.

v We also focus more energy on the development of investor services. In October this year we
acquired Rydex, which provides administration services to 40 Act. So far, we focused on
strengthening administration services for hedge funds and private equities, but by adding the
40 Act Fund, which is a U.S. mutual fund, with a larger market we will be able to provide
comprehensive fund administration services going forward. We will do our best to respond to
increasingly diverse fund administration needs.

v Next is transaction banking. Please turn to page 48.



Further reinforce transaction banking business

* The competitiveness of iransaction banking products has been steadily enhanced through the COMSUITE
brand, which has increased our presence in the global market

+The increase in non-JPY deposits far exceeded the initial plan. We are also seeing steady growth in such basic
client base indicators as the overseas trade finance balance and domastic setllement numbers

Transaction banking gross profit™ Increasing competitiveness and market presence
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v' This area has been positioned as a key reinforcement area since the previous mid-term
business plan in order to enhance non-interest rate business and secure foreign currency
liquidity.

v The increase in non-Japanese yen deposits, one of the important KPIs, far exceeded the
initial plan. The know-how and customer network brought in by the regional sales heads
hired and assigned in major overseas offices are showing remarkable effect in strategy
development, education, and customer promotion.

v We are enhancing our product competitiveness through the globally-integrated brand
COMSUITE. We were awarded by The Asian Banker magazine this year and were ranked
within the Top 10 in the Euromoney ranking, achieving our long-sought goal. We are striving
to establish a presence comparable to the major U.S. and European players.

v’ Please turn to page 49. Let me explain our U.S. business strategy.
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Strengthen commercial banking platforms in Asia and the United States

- U.S. business strategy

Focus on increasing fes income and deposit, diversifying business mix and cost management to improve
profitability and generate sustainable growth
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v MUAH, Mitsubishi UFJ Americas Holding, became the U.S. intermediate holding company
under which the U.S. subsidiaries of MUFG were reorganized.

v' We are enhancing our governance and improving our efficiency and productivity through the
business line reorganization conducted last year, establishment of a single leadership
structure, and hiring of experienced management.

v We are building a solid track record in fee income and deposit increase to improve
profitability and generate sustainable growth, as shown here.

v’ Please turn to page 50.
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Strengthen commercial banking platforms in Asia and the United States

- Krungsri strategy

+ Steadily increased lending balance, while asset quality confinued to improve
+ Continue promoting supply chain finance by leveraging BTMU's solid relationship with JP automobile
manufactures and K3's robust auto loan business franchise
Strategic objectives™ Supply chain finance for automobile industry
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v" Krungsri, or Bank of Ayudhya, in Thailand is steadily increasing the lending balance while
maintaining an NPL ratio at a low level through proper credit management.

v In addition, as shown on the upper-right, supply chain finance is reinforced in Thailand
leveraging the strength of BTMU and Krungsri, and building a unique MUFG business model.

v' Please turn to page 52 on ICT or digital strategy.



ICT Strategy

- Key themes for promaoting digital innovation

* Marketing
* Business development &
predictive risk control

Al (Artificial Intelligence)

« 1BM's Watson provides
customer inquiry and wealth
planning consultation

« Organizational vitalization
through behavioral analysis

+ Al-driven investment fund for
securing absolute return

* Marketing using SNS

* Intersection of mobile banking
and marketing (Apps for
investment trust beginners and
opening invesiment accounts)

* Robots at branch ("Nag")

+ Automation of manual labor
at domestic and ocverseas
operation centers

« Participating in DLG™ {R3)
» Investment in Coinbase
* MUFG coin under consideration

« PoC™ testing for check digitization
with Hitachi in Singapore

"1 Dinbribited | g Cemmip
“3 Petanl ol Consapl

RegTech

= Ltilizing ICT for regulatory
and compliance cperations

= Economic sanction check

Sy
—

(*) MUFG =
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ICT Strategy

- Initiatives to facilitate innovation

+ Incorporate new technologies and services by employing open innovation through alliance with FinTech
companies

Global innavation
Make society smarter through
finangial innavation Innovation Lab

b MUFG

Pastner Res roim collaboration with MUFG
[e-] Discussed the development of Al-based assistance tools for managing foreign
S Alpa:a cumency deposits and other trading
L1 i
BE kst Created an Al-based solution thal aulomatically analyzes financial results,

wilh plans calling for distributing analysis reports bo individual investors

@ZE robillbank Operated a vifual coin schame using the blockchain technology on a trial
bass

t ZUu Developed a dedicated MUFG website for promating open mnovation

FINTECH

Developed and released smariphone apps for assisting in the selection of
ivesiment tnusis (.) MUFG =

v We opened Innovation Lab this year, which is a specialized organization to launch new
innovative businesses and established a global structure, adding New York and Singapore to
Silicon Valley. We are now working on accelerator programs to develop FinTech
entrepreneurs.

v' Please turn to page 53.



ICT Strategy

- Ongoing projects in Japan and overseas

+ Blockchain is a revolutionary technology that is expected to significantly impact financial services in the near future

* MUFG employs its facilities around the globe to take part in multiple projects aimed at commercializing innovative
solutions

Key projects undertaken at facilities around the world

B3 Blockchain
= [Partickpating in DLG (Disinbuted Ledger Group)
lend by R3, with 70+ global financial instifutions

@ Japan EMM
Japan Exchange Group Blockchain Coinbase Blockchain
+ Participating in JPX PoC 1o test security iransaction = |nvestmaent in wriual currency exchange (Coinbase)
MUFG Chain
+  Planning of new MUFG coin = Testing digital promissory note with Chain
. apore
Hitachi Group Blockchain
= Testing digital check with Hitachi Group
IBEM

= |Digitization of system documents with 1BM

* [Economic sanction check RegTech

(®) MUFG =

v' We are involved in a number of projects in innovation facilities around the world. For example,
we are actively leveraging our alliance with other companies, such as our investment in
Coinbase, one of the largest blockchain operators in the U.S., collaboration with Hitachi, Ltd.
to test digital check in Singapore, collaboration with IBM on smart contract also in Singapore
and collaboration with MAS in Singapore based on R3 for interbank settlement using
blockchain in order to take more active efforts in both consumer and corporate domains.

v’ Please turn to page 60 on our capital policy.
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Corporate governance

- Enhancement of corporate governance

* 9§ directors are non-executives, including 7 outside directors, out of the total 17 board members. All statutory and
voluntary committees under the board are chaired by cutside directors

MUFG Governance structure

—
Oversight
Exacution Evecutive Gickad Adviscry
I‘.‘:m'plﬂi Board
T 1
C-Sustn Officess. in chaga
ng snd Busirsss Ghouips

Admeresirascn Dragssns

Chairpersons of committees under the Board

Teutoma Cioyda
Fune Chamots
Adra Yamaie

Yukis Kiraimodo
Christing Garvey

MUEG outskde drector |
MUEG onitakde dencio |
MUFG cutskie denctor |
MLIAH outside director |

Member of Global Adviscry Board

Mr. John C. Dugan
Or. Vicice K. Fung
Ambassadar John'V. Roos

Lord (Jarmes) Sassoon

Dr. Geetrude Tumpel-Gugesedl
Mr. Toshio hvamotn
Mr. Toru Nagashima

Azsociate Professor Simon 5.C. Tay

(L5}
(Hiang Kong)
(LS )

(1R 8]
{Singapore]
(Austma)
{lapan)
(lapan)

[ dapani

1 Homaring and Govesares Commiies 5 & "Mormring Comeies” i

petwidied bt in e Cormpanies Al

(®) MUFG =
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Corporate governance

- Strengthening the function of the Board of Directors

[Independent Outside Directors Mestings]

» BoD meslings are foliowed by Indepandent Outside Direciors
Meetings attended only by outside directors where the
operations of the BoD and commitiess ane deliberated

= Conclusicns are reporied to the chairman and the president by a
Lead Indepandent Outside Director

[Suppo tor Outside Directors)

+ Board Educalional Sessipns are held o suppor indepandent
oulside direciors’ desper understanding of business and
managerial environment of MUFG

[Evaluation framework for the BoD's operations ]

Deliberason by e
Mominating and Dedibaration
Commiltes

o s b b 1 T Bl 1 e ion B W ey i B S Sy

+ MUFG takes measures to strengthen the function of the Board of Directors (“the BoD"), such as Independent Outside
Directors Meetings and reviewing the agenda of the BoD meetings, leading to more substantial and intensive discussion
« Introduced a framework o regularly evaluate the BoD's working practices

Strengthening the function of the BoD

[Review of the agenda]
= Foous more crucial isswes by reviewing / oplimizing the agenda

Huifstatet £ Mrabiiscr Bl 14 T
Kuritser of agenda dams Fil] af
Awerige dutaton of gquis’ Board of Deector mestngs FEL-T, ] & hours

Vomame of ages CRICA N Meenrg matenai (anmual e Approw 12w.luppmor.m

(Example of lima table for & ukar Boll's o il

1090  CIO Repar Goap GO0
CE0 Rapar Gipep TS0
CF O Moy Do GFD
Lureh Erial
CR() Repery Girowp CRO
Rk Comsities Report CRarperean of Faph Comres

LD Rlapery Chosap OO0
Chawparion of At Commies

Viommnafng wed Goesmance Commfiss  Chaspanon of Momeateg sod
Goerinance Comrenes
R parion of Companisnen
(Coenpanuaran Commaess Aepon ey e

Specic maus {1-) Oficet i charge of B s
W ndependend Dunsde Deecion Meeseg AN Dulsce deachorn
Ll incdapenent Dutuide Damctol
Ao o e Concasan eached ai
bt - mn;;nmmh-m

1730 Cioaa (75 benrs m toial)
(*)MUFG v

57



Corporate governance

- Performance-based stock compensation plan for executives

* Performance-based stock compensation plan in order to incentivize group-wide management that focuses
more on the mid- 1o leng-term improvement of financial results and stock price

* Resolved to transit from existing stock compensation type stock option (issued 8 times so far) 1o the stock
compensation plan using a trust structura

Outline of stock compensation plan Concept

= Designed based on perdormance share plans and
e B ooococenneus

« Comesponding to the principle of Japan's Corporate

[Linked to mid- 1o long-term Governance Code “incentives such that it reflects mid- to
: of fnancial results] long-term business results and potential risks, as well as
. motes healthy entreprensurship”
1| | EPs arown rato pro P
3 * MUFG shares, acquired and managed by trustes in
= advance, are to be delvered in accordance with the rank
= [Linked to single year inpravement » and the financial achievements
a_ - 3 * The way o measure financial achsvements is as follows
Growih of mdices bilw ané corioaned
1} Consoldated nat business.
g_ ﬁm:m i [Linked to mid- 1o leng-tem mgrovement of financial results]
) Marisl capialisation « EPE growth ratho, one of financzal targsts in MUFG mid-
tarm business plan
[Linked to single year improvement of financial resilts]
; + 1} gonsolidated net business profit,
2} consalidated net income and 3) market capitalization
Shares are bo ba dolvaned in . = Considering both markel environment and compatitors,
Becordance with the rank | evaliated by achievernent kevel compared with peer banks

() MUFG =




Capital policy

(®) MUFG =
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Dividend forecast {Conzolidated)

+ MUFG makes it a basic policy to aim for a stable and continuous increase in dividends per share through
growth in profits
+ FY16 dividend forecast is ¥18 per common stock

PO DD DD DD D i
> D D D WD WD WD @ G o I

0 parent
s Yanar-and dividend = [nbarim divedand
20 wig — Dividend per
D G commen slock
W18
15 13 .
Wiz w2 ¥i2 Wiz : F 1] U wd

oy LL

10 ' o i B
[i]
FYQ7T Fy{a Fy0g Fy1i0 FY11 FY12 F¥13 FY14 FY1i5 FY1id
(forecast)

1P Bguna da nat inchals ore-lima efiect o pegaten poodell s sscumed with sopicaten of aguly refod scoushing on o Isviateaen in bionges Slankry

() MUFG =

v" As mentioned at the outset, dividend per common stock is 9 yen for the interim dividend as
scheduled, and the 18 yen full year dividend will be maintained. My message to you is that
MUFG management has strong feeling about stable dividends, even under the current
business environment which is difficult.

v We have explained to our investors that we are aiming for a payout ratio of around 30
percent. This does not mean a mechanical or automatic dividend reduction when profit
declines. As you can see in this diagram, we paid a dividend even in 2008 when we
generated losses following the Lehman crisis. This is the only year MUFG reduced its
dividend.

v In other words, an 18 yen dividend per share is set as a level we can offer a stable dividend
considering our business structure and profitability from a comprehensive perspective, and
we want to maintain it unless there are any major changes in our assumptions.

v Please move on to page 61.
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Capital policy

+ Enhance further shareholder returns and make strategic investment for sustainable growth while maintaining
solid equity capital
Enhance further
shareholder returns

MUFG’s
Corporate
Value

Maintain solid Strategic investments for
equity capital sustainable growth

(®) MUFG =

v' Regarding our capital policy, we check the items in this triangle every time, receive multiple
options from the secretariat, and discuss them actively in the board meeting, mainly by
outside directors. In other words, we go through a process of checking our capital soundness
from the viewpoint of international financial regulations and rating, in comparison with G-SIB
competitors shown on the lower left, then confirming the strategic investment pipeline for
sustainable growth, on the lower right, and deciding on further shareholder returns, shown at
the top.

v' The business environment is changing dramatically but the basic thinking will remain
unchanged.

v Please move on to page 62.



Repurchase of own shares

(Cansolidated)
» Continusously consider ta repurchase own shares in order to enhance shareholder returns, improve capital
efficiency and conduct capital management flexibly
FY{6H2
Typa of shars Ordemary sharis Ordinary shafes Crdinary shares Ordinary shares
rpurchasad of MUFG of MUFG of MUFG of MUFG
Approx
Aggregate amount of Approx ¥200.0 bn Approx
e S — ¥100.0 ba [Apprex, $1D0.0 b ¥100.0 bn tploiitonoba
sach on bwo occasions)
Up ta 230 mm shanes
Aggregate number of Approx Approx Approx iE;ﬁﬁﬁ;Eaﬁmm o
shares repurchased 148.58 mm shates 232,85 mm shares 190,81 mm shares shares, (ckacling owh
shares))
(Referenca) As of October 31, 2016
Tolal number of issued shares (excluding cwn shares) 13,604 556 568 shares
Numiber of own shares hald by MUFG 564,297 252 shares
(Reference)
Total payout ratio 34.2% 47.2% 52.3%
*{ Basad on the estimation assuming e denominator i be MBS0 br, which is our financial target (‘)’MUFG o

v' The other shareholder return policy is repurchase of our own shares. We decided on a 100
billion share buyback following the last one in May of this year.

v' We will consider and actively discuss future buybacks based on the capital policy triangle
shown earlier.

v" As mentioned at the beginning, we are facing an extremely severe business environment;
however, our mid-term business plan policy remains unchanged, such as the business
model transformation in each business domain and productivity improvement in people,
goods, and money. We will overcome the current difficulties by accelerating these initiatives.

v" | ask the investors for your further understanding and support. Thank you very much.



Capital management

- The best capital mix and TLAC compliance

« Capital management with ulilization of AT1 / Tier 2 and controlling CET1 at necessary and sufficient level. Aiming
for the right balance between capital efficiency and capital adequacy in qualitative and quantitative aspects
« Reducing the amount of equity holdings considering the risk, capital efficiency and regulations (On page 38)

Best capital mix among CET1, AT1 and Tier2

e Senior TLAC eligibile senior debt
Dabs US511 bn SEC registered nobes issued in total since first
/ issuance as Japanese bank holding company in Mar 187 MUFG is a primary
funding entity, which shall be
Basel lil eligible Tier2 sub notes
Coatlow Ter2 205 ’ E65) bn issued since Junid” mm as a resolution entity
g in arderly resolution undar
AT 1.5% } Basel |l eligible AT1 perpetual sub notes the SPE sirategy™
WS50 bn Issued since Mar 157

pp— -
High I I Targe! level based on minimum capdal requinements fram March 19

Ref. Minimum capital requirements Ref. Estimated TLAC ratio™

Mar 18 | Mar17 | Mar18 | Mar 18- s of end Sep 16 i 1B.8%
Total capital ratic 9.0% 10.0% 11.0% | 12.0% | TLAC e s - - PiEm—
Ti | capial rato a8 of and Sep 18
i LCu. i E.I:ﬁl.. i TLAL ratio = Totnl captal msof 15.5%) - Caginl conseraation bufte: 2 5%)
CET1 ratio 5.5% 65% 7.5% | B5% - -5 sorchaige [1.5%) » Cortrtadion of Depasd irmumncs
Fund Reseren (1 5%} + TLAC sligile debi (1 1% « Otfer

e
1 At st ws of goed DT 18
"7 e P ol £1Mp W0 Mgy 0 rea0den & oo 0] 1 T8 e OF S5 LR [ (UM WLS W () BTa] et B0 Ry vt o A vy o Wi 4=t LR sl ety
3 Fps ormarg 3 3% froriin i PR mhch o8 @a(eecid o0 boh onsmes] 0 TLAL hae Ll 15 Ganae] 01 Fos 4 e Tl P spireionl i Muiitey e Tl 1 Jijunmie
Componit eiadgenn Fiand Ppssrees Lanify 59 Crdite - S0 (omeTehTes Ty gefein 1 TLAD Tavm Sraw Tres well sod s | (M of FAR sRer khar 17 whach wdl (.)MUFG &3
masas ot seieranged TLAL 10k iy | P oo TLAL Moassemssty 1 apuse St £y ben rumirl, perknd TLAC rames rraey (o rilSuegent From fas sqirmaicn

63



Capital management
- MUFG issuance track r

MUFGBTMUMUTE AT1, Tier? callredemption schedula™ § MUFGETMUMUTE sanor unsecunsd bond redempt
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